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You can share in these 
ample earnings 


Cities Service Company net earnings in 1927 amounted 
$31,952,000—30% over the previous high record set in 
1926. You can participate in these steadily increasing 
earnings by putting your spare dollars to work in Cities 
Service common stock. 





Investors in this 17-year-old security received $9,500,- 
. 000 in dividends i s in. this 
Underwriters, Wholesalers and Re- 100 in dividends in 1927. You, too, can share in thi 


A f I S nn excellent opportunity to increase your income in 1928. 
tailers 0 nvestment ecurities At its present price, Cities Service common stock earns 


—Specialists in Public Utilities you a net yield of over 8% on your money. 


Clip and mail the coupon 


| CHICAGO NEWYORK | [|  .».¥£°£=-™_ © | | 





231 So. La Salle St. 111 Reonioay Hienr, herty 
| & ny 
| Boston Philadelphia Providence GO WALL ST. NEW YORK 
| Detroit Minneapolis St. Paul BRANCHES IN a HORERIERA. Ge 


| Kansas City 


Please send, without obligation, full information 
about Cities Service common stock, 





Direct Private Wires NOME --nnevevnnn-evvvvvrnenevenesvnnnncrvenernnnnnnnnscrnannnnnnennnnnceenncnnenen 


Address . 


Chicago—New York—Boston—Providence 
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Tobacco Products 
Corporation 


Class ‘‘A’’ and Common Stock 


Circular on Request 


Bamberger Brothers 


Members New York Stock Exchange 
66 Broadway New York 


Branch Offices 
511 Fifth Avenue 250 Park Avenue 









































Founded by 


“3% THE FINANCIAL WORLD 22 


of Circulations 
Published Weekly by Guenther Publishing Corporation 
























































Louis GuENTHER, President-Treasurer FREDERICK Hanssen, Vice President F. W. Branot, Secretary 
Editorial and Business Offices, 53 Park Place, New York, U. S. A. 

LOUIS GUENTHER, Publisher FREDERICK HANSSEN, Managing Editor FREDERICK W. BRANDT, Business Manager 
WILLIAM J. HEALY, Associate Editor C. M. HARGER, Real Estate Editor F. H. ERTEL, West. Rep., 727 Monadnock Bldg., Chicago 
Vol. 49 NEW YORK, FEBRUARY 15, 1928 No. 7 
Table of Contents 
i ie a eee eee 197 The Three Utility Merger Stocks —...00000.000.......-... _ 204 

ne Tn eChteS es eee 199 By James B. Johnston, Jr. 
By Louis Guenther Among the “Bulls” and “Bears” ............................ tase 20D 
Five Railroad Prospects. ccccccscocccecccccccsccceccocececocee 200 Position of the Bond Market .....................-..2::00-- 206 
By Frederick Hanssen Passing Impressions ................. ee ee 207 
Five Outstanding Motor Stocks 0...........:cccccccecccceceeeee 201 Fie I iat lesen sicietmincnsctncainteeieinsicigaes: IE 
By William J. Healy Re ee ee 213 
Record of the Bond Guide 20...0000.00.00eeeeccecccoeeeeeee eee 202 oe eS | SD 222 
A Guide for Bond Purchases .................................... 203 Weekly Business and Financial Summary ............ 224 
SUBSCRIPTION RATES See ts ee Fae, Ck A. ndan tha don of Manes 
United States and its Possessions, Mexico 3, 1879. Copyright, 1928, by Guenther Publishing Corporation. 
and Cuba, $10.00 a year; Canada, $11.00 a a IMPORTANT 
year; Foreign Countries, $12.00 a year. poe reno oe yen og tater Aga Sperry nls 
This notice should reach us about two weeks before the 
Newsdealers supplied through The American News Company change is to take effect. 
Experienced investors know the value of diversifying their security holdings 
into various classes of seasoned high grade issues. 
The conservative new investor will want to know the many advantages of- 
fered to both large and small investors in purchasing Odd Lots of sound 
securities. 
We have prepared an interesting booklet which explains trading procedure 
and our requirements. 
Ask for F.W.326 
100 Share Lots 
Curb Securities Bought or Sold for Cash 
onn IViulra {O 
Memb {New York Stock Exchange 
Memers) New York Cotton Exchange 
5 0 Broadway Associate Members: New York Curb Market New York 
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A Guaranteed Plan tor 


Systematic Investing 
NOW IN ITS 34th YEAR 


Investors Syndicate, under its Accumulative Installment Certificate Plan, guarantees to investors sums in 
multiples of $1,000 on monthly payments of $6.30 and up for 120 months. The wide appeal of this Plan 
and its soundness is reflected in the consistent growth of Investors Syndicate as indicated in the statement 
below. These resources are back of the unconditional guarantee of safety on each Certificate. 
“2 Full information regarding the Investors Ie- 
Syndicate Plan mailed upon request 





34th Annual Statement of Condition, December 31, 1927 
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ASSETS 
ts cuereccwa' ss ....-$ 560,842.78 
This consists of actual cash in 
our vaults and deposits in vari- 
ous banks. 
Bonds and Securities.... 1,130,449.48 


U. S. Government bonds and 
other bonds and securities at 
current market values. 


First Mortgage Loans.... 15,456,661.88 
Consists of First Mortgages upon 
improved city real property 
only, payable in monthly in- 
stallments under our amortiza- 
tion plan which constantly in- 
creases the margin of security. 
The properties securing our loans 
were conservatively appraised by 
competent real estate experts 
when the loans were made at 
approximately $34,000,000.00. 

Loans on Certificates... . 
Loans to our Certificate holders 
secured by Certificates held by 
us as collateral. 

Real Estate......... — 
Properties carried at cost or less 
than cost and at values the total 
of which is less than current 
conservative appraisals. 

Real Estate Contracts of 
REP Re tc aki ohh dts 
Contracts secured by real estate, 
the collateral security being sub- 
stantially in excess of the total 
obligations. 

Accounts Receivable. .... 
Consists of Tax Certificates pur- 
chased by us on property upon 
which we have loans; accrued 
interest and other current items 
receivable. 

Furniture and Fixtures... 

Other Assets........... 


804,509.06 


382,142.34 


746,237.36 


50,165.62 


42,931.57 
5,051.02 


$19,178,991.11 





STATE OF MINNESOTA}, 
COUNTY OF HENNEPIN f 
E. E. Crabb, being first duly sworn, deposes and says 
that he is Vice-President and Treasurer of the Investors 
Syndicate, and that the foregoing financial statement is 
true to the best of his knowledge, information and belief. 
Subscribed and sworn to before me this 10th day of 


January, 1928. 
= . = ae ee 


Vice-President and Treasures 
(Notarial Seal) A. F. Wetter, 
Notary Public, Hennepin Co., Minn. 
My commission expires Sept. 26, 1934. 


INVESTORS SYNDICATE 


Established 1894 
100 NORTH SEVENTH STREET, MINNEAPOLIS, MINN. 


LIABILITIES 
Certificate Cash Surrender 
LSS Bona es .....$13,336,674.09 


Amount of liability to owners of 
our Certificates for cash surren- 
der values. 

Contingent Liability ..... 
Amount set aside to meet addi- 
tions to cash surrender values. 

Other Accrued Liabilities. 
Amount set aside for taxes, 
death losses and reinstatements 


: 
; 

‘ 

: 

of Certificates. : 
: 

: 

: 

: 

5 

2 


3,035,411.48 


36,973.09 


Other Current Liabilities . 233,422.90 
Balances due on mortgages not 
fully funded and other current 
items payable. 








Total Liabilities .... . .$16,642,481.56 


Certificate Reserve, $1,589,598.57 
A reserve over and 
above our legal lia- 
bility set aside on a 
scientific actuarial 
basis as added as- 
surance and as a 
guaranteeofthepay- 
ment of Certificates 
as they become due. 


Capital and Surplus, 946,910.98 
Total Capital, Surplus and 
ee Se ene 


2,536,509.55 


Tata. ..0.00cscecccs ec QaD LIB PPL 


CERTIFICATE 

We have audited the accounts pertaining to the 
above statement of Assets and Liabilities of the In- 
vestors Syndicate as of December 31, 1927, as shown by 
its books and records. Our audit included the actual 
verification of evidence of the possession of all its assets, 
together with appraisals of properties wherever such 
appraisals appeared necessary. We have also investi- 
gated the renewal experience of the Certificates and are 
of the opinion that the table of reserves adopted by the 
Syndicate, together with the future payments called for 
by the Certificates and interest accretions at the present 
rate will cover the discharge of all Certificates as they 
become due. 

WE HEREBY CERTIFY that, in our opinion, the 
above balance sheet correctly reflects the financial condi- 
tion of the Investors Syndicate as of December 31, 
1927. The Syndicate has complied with all of our re- 
quirements as auditors. 
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New York City. 








New York Office: 17 East 42nd Street 
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To the Preferred and Common Stockholders 
of the 


Chicago, Milwaukee & St. Paul Railroad 


We call your attention to the fact that your property has been 
sold under foreclosure by judicial sale for a sum not sufficient to pay 
its obligations, which leaves no equity for the Preferred and Common 


Stockholders. 


The Preferred and Common Stockholders have the privilege of 
becoming parties to the Reorganization by paying certain assessments, 
under the plans of the various committees. This is a valuable privilege 
and expires February 16th, 1928. Therefore, unless this privilege is 
extended by the reorganization managers, your stocks become valueless. 








We urge stockholders to protect their interests by either 
entering the reorganization or selling their old securities. 


Should the payment of the assessment be a hardship, we 
suggest the following: 


100 shares of St. Paul Preferred pays $2,800 assessment and 
therefor receives $2.400 St. Paul Gold 5°s and 100 shares new 
St. Paul Preferred Stock. 


By the sale of the bonds when issued and of 15 shares of the 
new preferred when issued, the assessment can be paid, leaving 
the holder with 85 shares of new preterred stock. 


100 shares of St. Paul Common pays $3,200 assessment and 
therefor receives $2,800 new St. Paul 5’s and 100 shares new 
St. Paul Common. 


By the sale of these bonds when issued and 25 shares of new 
common when issued this assessment can be absorbed, leaving 
the holder with 75 shares of new common stock. 


The above ratios are subject to change, due to fluctuation. 


The undersigned firms would be glad to give any further advice 
or assistance in the adjustment of your holdings. 


Smith & Gallatin Tefft & Co. Wellington & Co. 
Mabon & Co. Billings, Olcott & Co. 
Parrish & Co. Thomson & McKinnon Walker Brothers 
E. F. Hutton & Co. Taylor, Bates & Co. 








SS 
February 15, 1928 
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WHICH STOCKS SHOULD 
NOW BE BOUGHT 


—and which avoided? 


UR Current Stock Market Bulletins discuss the profit possibilities in several 
QO different securities, many of which you may be about to purchase or may 

now be holding. Some of these stocks (1) are now in a bargain zone and 
should be bought; (2) others are marking time and should be avoided; (3) still 
others have advanced substantially and should be sold at once. 


These Bulletins should be of great value to anyone interested in the Stock Market. 
They may prevent you from suffering severe losses and enable you to secure sub- 
stantial profits by taking advantage of present opportunities in stocks which are 
undervalued. [or instance, these Bulletins discuss: 


1. The outlook for the motors. Will a few ably managed companies he able 
to increase profits in spite of severe competition—and will the stocks of 
these concerns advance substantially ? 


2. Has the oil industry turned the corner or will it be a long time before such 
stocks as MID-CONTINENT PETROLEUM and SUN OIL advance? Will 
additional dividend cuts on certain oil stocks still further depress this group? 


w 


Are there indications of higher prices for BARNET LEATHER? 


4. Will higher money rates cause a drastic reaction, or will good stocks con- 
tinue to advance in spite of a 4% rediscount rate? 


wal 


If the demand for steel continues to increase, can we logically expect much 
higher prices for GULF STATES STEEL or has the stock fully discounted 
the immediate future? 


6. Latest news and comment relative to the following: REMINGTON-RAND, 
CERTAINTEED PRODUCTS, BETHLEHEM STEEL, A. M. BYERS, 
and GENERAL CIGAR. 


If you are interested in any of the above securities, or would like to know what 
the Stock Market is likely to do next, write for copies of our current Bulletins. 
They wil be mailed free upon request, together with a copy of an interesting book- 
let, “MAKING MONEY IN STOCKS.” In addition, we shall be glad to send 
you a Special Analysis of an undervalued stock which should advance substantially 
within a reasonable time. 


SIMPLY MAIL THE COUPON 








INVESTMENT RESEARCH BUREAU, Div. 212, Auburn, New York 


| | 
| Kindly send me specimen copies | 
| rE SAMUI TRUNNION: RENNIN ss icapndapnncnabace diticheesniyh Spi creed tpairmesinnceneeisionsesatineinenene | 
| ket Bulletins. Also a copy of | 
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ANCIAL 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it ean count upon the support of the investing public. 
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The Trend of Things 


@ Additional evidence of an improving trade trend came to light during the 
past week in the form of higher steel operations, increased car loadings, 
increased motor-output, and what is probably most important from a fun- 
damental standpoint, a sharp gain in new construction contracts; 


« A number of additional Federal Reserve banks increased the rediscount 
rate to 4 per cent, and it appears to be only a question of time before the 
entire system will be on that basis. A temporary halt in the advance of 
very high grade bonds can be expected with ample funds available for 
legitimate trade; 


@ In 1927 a prime factor in rising prices for investment and semi-investment 
stocks was a declining interest rate. ‘This will not be operative in the near 
future, and in 1928 individual net earning trends promise to be the vital 
factors in determining stock prices; 


@ While investment securities held well, a sharp decline in many rail stocks 
took place which was followed by a moderate rally. Individual indus- 
trial stocks moved in varying ways. Motors and utilities gave a good ac- 
count of themselves. 


the improvement in business fore- motor companies, except Ford, are further in a country the size of ours. Just now 


AN has been indicated in this department, tracts gained over January a year ago and distributed prosperity can never be expected 


cast for the early part of 1928 is expanding operations. There are still the agricultural West appears to be mak- 


now being revealed in current statistics. some dark spots, notably coal, textiles, and ing a better showing than the industrial 


Steel 


output in January gained sharply sugar. East, although a sharp improvement in the 


over December and moderately over Jan- In general, however, the first month of latter territory is expected during the 
uary of last year. New construction con- the new year has started well; uniformly coming months. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
e- 6-2 
HE actual steel output in January 
shows a very sharp gain over De- 
cember, and even a moderate gain over 
January, 1927. The motor industry (ex- 
cept Ford) reports further expansion in 


output. Coal and textiles continue back- 
ward. The freight car loadings in the 
West make a much better comparative 


showing than in the East. The January 
figures on new construction contracts let 
again indicate a high volume in that very 
important field. Actual contracts let 
gained 11 per cent over January a year 
ago and contemplated new work gained 20 
per cent over January, 1927. At presem 
there is every indication that a decided re- 
vival in general trade got under way in 
January and will continue for some time. 


*k * Ox 
@ Credit Situation 


URTHER advances in rediscount rates 

following those in Chicago, Richmond, 
and New York were reported in San Fran- 
cisco, Boston, Dallas, and Minneapolis. It 
is, doubtless, but a question of a relatively 
short time before the whole [federal Re- 
serve system will be on a 4 per cent re- 
discount basis. How long the rate can be 
held there before gold again starts coming 
to this country remains to be seen. Mean- 
while, a 4 per cent rediscount rate is not a 
high rate; there are ample funds available 
for legitimate business. Temporarily the 
upward movement in very high grade se- 
curities will probably be halted. In view 
of our strong domestic financial situation, 
this can be regarded as an intermediate 
movement in interest rates with the present 
indications pointing to a decline as the next 
important movement. 


* ok Ok 
@ The Industrials 
* Ok Ok 
HILE certain industrial fields are 


making good progress, notably steel, 
motors, and new construction, others are 





Iuvuesiment 
Maxims 





Stands for quarter, one 
of the four periods of 
importance to every 
investor. 











Strive toward making 
each quarterly .period 
show a profit on your 
credit ledger either by 
enhancement in value 
or by an increase in in- 
come. A little profit 
each quarter makes a 
whole lot in a life- 
time. 











Bollarir 


not doing so well. 




















American Sugar found 
it necessary to pass its dividend, the textile 
industry apparently overproduced on the 
basis of cheap cotton early last year, and 
the coal industry is in a chronic state of 
overproduction with stocks 
With such widely varying 
influences at work, it is obvious that some 
companies are going to fare much better 
in 1928 than others. Those that can be 
rather confidently counted on to do well 
are the national advertisers of trade marked 
goods and the well managed chain stores. 
They have adjusted themselves to the new 
order of things and are profiting thereby. 
The companies largely dependent on a good 
measure of farm prosperity, such as the 


accumulated 
still too high. 








OEBITS TO INDIVIDUAL ACCOUNTS 


Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 


BUILOING CONTRACTS :paicy AVERAGE: 


BITUMINOUS COAL, PRODUCTION 
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-and the fertilizer companies, also appear 





mail order houses, the implement makers, 


in good position. Prospects also seem to 
be favorable for the copper companies, 
due to the great measure of stabilization 
that has been achieved for the metal here 
and abroad, and the oil companies also 
appear to have the worst behind them. 


* * *& 
@ The Railroads 
a * ok 


BOUT all the gloom that can be mus- 

tered has been thrown around the rail- 
road situation. The unsatisfactory past 
earnings, the merger failures, wage ad- 
vances, and rate decreases have combined 
to deter buying. Meanwhile the absence 
of buying power has resulted in profes- 
sional operations for the decline, and some 
rather sharp reactions have been brought 
about on very little volume. Based on car 
loadings for the last half of January, in- 
creases are predominating in the 
West. The East still feels the effect of a 
smaller coal movement which probably will 
not overcome until after April Ist, 
which was the date in 1927 when the strike 
began. The car loadings do show a sharp 
revival from the December trend, and in 
the rails the important factor is selection. 
Right now those rails which are making 
the best showing are in the West. The rails 
serving the motor industry should shortly 
record a sharp pickup in gross, and after 
April lst more favorable comparisons will 
doubtless come from the coal carriers. If 
sound investment rails like Union Pacific, 
Atchison, and Chesapeake & Ohio reach a 
5% per cent yield basis or a price of 180, 
they can be regarded as bargains. 


now 


be 


Specific 
recommendations on non-dividend rails will 
be found on page 200. The rail recom- 
mendations are as follows: Atchison; 
Union Pacific; Baltimore & Ohio; New 
York Central; Pennsylvania; Northern 
Pacific; Chicago & Northwestern; Great 
Northern; Missouri-Kansas-Texas  pre- 
ferred; Southern Pacific; Chicago, Rock 
Island & Pacific; New York, Chicago & 
St. Louis; Chesapeake & Ohio; Chesapeake 
Corporation; Norfolk & Western, and St. 
Louis-San Francisco; followed by income- 
producing “minority” rails like Reading; 
Colorado & Southern; New Orleans, Texas 
& Mexico. For more speculative purposes 
the following Southwestern rails appear 
attractive: Missouri Pacific; Kansas City 
Southern; Texas Pacific; St. Louis South- 
western; Missouri-Kansas-Texas; also 
Western Maryland stocks, Chicago & East- 
ern Illinois; Western Pacific preferred; 
the Denver & Rio Grande Western 5s of 
1955; Seaboard preferred; Erie; and Chi- 
cago, Milwaukee, St. Paul & Pacific new 
common and preferred and 5s of 2,000 trad- 
ed on the New York Curb. 


* * “4 
@ The Securities Outlook 
1 ok ak 


OR the nearer term future it appears 
probable that high grade bonds and 
preferred stocks will ‘do well to hold their 
They can be counted on to discount 


(Please turn to page 220) 


own. 
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The Dollarettes 


@ A new crowd of financial charlatans have developed an under cover system 


of securing the confidence of investors and they then proceed to entice 
them into their traps; 


@ Their lure is a simple dollar. That is all they ask to have you give them 
the chance to make you rich. When a person is once in their grip, it is 


hard to shake them off. If they cannot get you one way, these dollarettes 
will scheme to catch you another; 


@ THE FINANCIAL WORLD feels that the story of the dollarettes and their 
methods is most timely, for they are causing considerable loss among un- 











sophisticated investors. 


est to all investors—THE EDITORS. 


your mail an uninvited invitation 

may greet you, pointing out a clear 
and unobstructed road to bountiful wealth. 
It usually runs along in the following ap- 
pealing strain, “A guaranteed and profit- 
able financial advisory service is offered 
you on a special trial basis of $1 for 
thirty days’ service. Money refunded after 
30 days if not satisfactory.” The form of 
the allurement may vary, but so far as the 
cost is concerned, it is always constant— 
ever the one dollar. 

Perhaps you have already experienced 
this sort of thing. In that case you will 
probably recognize some of these dollar- 
ettes and their methods, but even then you 
may still be in ignorance of one of the 
cleverest schemes yet concocted by men 
who live by their wits on the money they 
can extract from easy marks. 


It is the lure of the dollar that the 
schemers depend upon to draw the victims 


Se morning as you go through 


By LOUIS GUENTHER 


Publisher, THe FiInANcIAL Wortp 


into their nets that are hard to get out of. 

“What is one dollar?” the unwary and 
the guileless will say to himself, “I can- 
not be burnt much,” only to find out later, 
if not warned beforehand, that thus a trap 
was sprung with the result that a small 
fortune dropped into the greedy paws of 





@ George Graham Rice 


We feel that this revelation is of unusual inter- 


these dollarettes who prey on the unwary. 

The dollar is but a bait to attract at- 
tention. As you read the invita*ion further, 
it parades before your eyes the profits that 
have been made by others, profits from 
sound securities, profits that ‘dollarettes 
concoct. Then, having whetted one’s de- 
sire for wealth, they hint about some 
stocks which should be bought right now 
before the big advance in them gets started, 
usually concoct. Then, having whetted one’s 
desire for wealth, they hint about some 
usually mentioning several stocks. 

To quote one of these baits, the three 
mysterious stocks scheduled for a big rise 
comprised, “(1) A high priced issue which, 
we predict, will yield 50 to 70 points profit: 
(2) A medium priced issue which in our 
judgment is good for a 30 point advance, 
if bought quickly: (3) A low priced stock 
which, we believe, will show a large profit 
within 90 days.” 


(Please turn to page 214) 
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Five Railroad Prospects 


@ The very sharp decline which has recently taken place 
in the bulk of the non-dividend paying rail stocks ap- 


Ve, a 
chitage a. 
MILWAUKEE 


8S SSG 


AS bargain time come in the non- 
H dividend paying rail group? Does 
. a very attractive opportunity now 
present itself to those who are in position 
to accept the risks involved in this group? 
It is axiomatic that the time to buy se- 
curities is when everybody is selling them, 
when the gloom is thickest, and when no- 
body wants to buy. Distress selling and 
automatic market factors such as stop loss 
orders often have no respect for real value, 
and accordingly make for opportunities not 
otherwise available. The lack of short 
selling in this group is another factor that 
made possible the sharp recession in prices 
uncushioned by stop buying orders. 

Apparently this situation has developed 
among the non-dividend paying rails. It is 
true, of course, that in a number of in- 
stances earnings have ‘declined, and that 
merger prospects are bedimmed. However, 
with a business revival under way, earn- 
ings should recover, and the present Con- 
gress is expected to begin consideration on 
the Parker bill which will make construc- 
tive changes to expedite consolidations. 

In making a selection of five non-divi- 
dend paying rails, it should be understood, 
first, that they should be considered only 
by those in position to assume the risk in- 
volved, and second, that not more than 25 
per cent of one’s total holdings should be 
in non-income producing securities. 

The Five Recommendations 

The specific rail stocks selected are: 
Kansas City Southern; Chicago, Milwau- 
kee, St. Paul & Pacific new preferred; 
Western Maryland second preferred; Chi- 
cago & Eastern Illinois preferred; and 
Missouri Pacific common. This group 
affords a wide geographical diversification 
with Kansas City Southern and Missouri 
Pacific in the Southwest, St. Paul in the 
central West and Northwest, Western 
Maryland in the East, Chicago & Eastern 
Illinois in the central portion. 

Taking these stocks one at a time, we 
find Kansas City Southern selling around 
$53, earning directly $4.60 and about $9 
including ‘its equity in Missouri-Kanses- 
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pears to offer an attractive opportunity to those who 
are in position to accept the risk involved ; 


@ In response to inquiries as to the best purchases in this 
particular division at this time on the basis of current 
and probable future value, a detailed discussion of 
five such stocks has been prepared ; 


@ Obviously the time to buy stocks is when nobody wants 
them, and when a turn for the better is in the offing. 


This apparently is just the situation now obtaining in 


this group. 
By FREDERICK HANSSEN 


Texas. Kansas City Southern holds 359,- 
000 shares of Missouri-Kansas-Texas, 
which at current price of $35 for Missouri- 
Kansas-Texas figures $40 per share of 
Kansas City Southern common. The new 
merger plan is expected any day now, and 
the engineering report will doubtless dis- 
close clearly defined prospects for substan- 
tial net earning gains. Whether the merger 
is approved or not, stockholders of Kansas 
City Southern should benefit. If it is ap- 
proved, they will probably receive new 
Missouri-Kansas-Texas stock in exchange 
for their present holdings of Kansas City 
Southern common, and, in addition, the 
350,000 shares of Missouri-Kansas-Texas 
common in the treasury. If it is not ap- 
proved, the road will have to divest itself 
of its Missouri-Kansas-Texas holdings 
which, as stated before, amount to $40 per 
share of Kansas City Southern common 
stock; deducting this from the current mar- 
ket price of $53 per share (1927 high 
70%) would leave but $13 per share to 
represent railroad earnings of nearly $5 
per share. 
Future Looks Brighter 

The best time to buy into a reorganized 
railroad has in the past been about when 
the assessments come due and when many 
sell rather than pay such assessments. In 
this respect St. Paul promises to be no 
exception. Very bearish “analyses” have 
appeared, some based on engineering esti- 
mates made three years ago as to earnings. 
The officials have since made estimates 
much more favorable. St. Paul is the larg- 
est of the Northwestern rails serving a 
territory that promises to grow more rap- 
idly than the country as a whole and the 
heavy receivership expenses are behind it. 
If St. Paul can get its operating ratio 
down to 70 per cent (assuming no gain in 
gross) it will be able to show about $10 
per share on its new preferred stock, cur- 
rently quoted at $37. Junior bond holders 
(assuming no interest is paid on the new 
adjustment bonds until they become cumu- 
lative in 1930) will have foregone some 
$47,000,000 of interest payments in that five 


in back dividends due thereon. 


year period or substantially more than the 
current market price of the preferred. Un- 
der its new management and with the 
property in greatly improved physical con- 
dition, long-term prospects point to an in- 
crease in gross earnings and a sharp cur- 
tailment of expenses. 

Western Maryland second preferred 
stock is convertible into common and en- 
titled to $4 yearly in non-cumulative divi- 
dends. Allowing for regular dividends on 
the first preferred (on which issue none 
have been paid) the earnings applicable to 
the second preferred were in excess of $20 
per share in 1926 and again in 1927. Traf- 
fic has recently declined sharply due to the 
glut in the coal market, but promises to 
improve after April Ist. Net has been 
held up because the company charged off 
practically all its obsolete equipment to 


operating expenses by the middle of 1927 


Baltimore & Ohio probably has enough of 
this stock for purposes of control. Current 
price of $36 compares with the high for 
1927 of $67. 
Affect of Coal Strike 

Chicago & Eastern Illinois has been ad- 
versely affected by the decline in coal trat- 
fic, and it still has some of its obsolete 
equipment to charge off. This is an extra- 
ordinary non-recurring expense, and once 
eliminated, it will let the road’s true earn- 
ings (in excess of current preferred divi- 
dend requirements) come to light. The 
road is in a strong financial condition, and 
is desired by practically every eastern 
trunk line as the cheapest method of ac- 
quiring a Chicago-St. Louis route. The 
preferred is cumulative and there are $22 
It is sell- 
ing at $64 compared with a 1927 high of 

Missouri Pacific had a very poor year in 
1927, due to the floods. According to Pres- 
ident Baldwin, 1928 promises to be the 
most successful year in its history. Its 
subsidiary, Texas & Pacific, has done re- 
markably well, both from an earning and 
market standpoint, and its other important 

(Please turn to page 209) 
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Five Outstanding Motor Stocks 


@ Following the annual automobile shows, manufacturers de- 


termine their production schedules, and from present indi- 


cations a lively and active market is anticipated ; 


@ Both producton and earnings of several companies are indi- 


cated as making a decided improvement in increase over a 


year ago; 


@ In selecting the five motor stocks with the most clearly de- 
fined prospects for improvement, they present an attractive 
speculative opportunity when considered as a group pur- 


chase. 


OW that the annual automobile 
N shows have made the circuits and 

enabled the executives of the many 
companies to outline their plans for the 
coming year, the investor’s attention is di- 
rected to the motor stocks for cold an- 
alysis to determine speculative values. The 
season of slackened production, inventories, 
and shows has passed into history and a 
saner and more logical consideration is di- 
rected toward the securities of the motor 
manufacturer. 


The developments of late 1927 are still 
reflected in the conditions prevalent in the 
motor industry. A tendency toward hesi- 
tancy that was encouraged first, by the in- 
troduction of the new Ford, and later by 
other manufacturers still is spending its 
force, although greatly relieved and satis- 
fied. As a result of the watchful waiting 
policy the public has been introduced to the 
latest models that ‘do credit to their re- 
spective producers, for it can be said al- 
most without exception that they have all 
produced good and attractive cars that 
have enthused the public’s appetite made 
keen by the delay. 


Production Estimate Scientific 


The lesson that can be taught other in- 
dustries by the motor manufacturer in con- 
trolling production can be profitably 
studied. It has not been many years since 
the old order prevailed when production 
was a matter of guesswork, but there are 
few organizations today that cannot give a 
remarkably accurate estimate of what can 
be expected in both demand and consump- 
tion of their own products. The annual 
shows have proved a dependable barometer 
in this respect, and as a result we find 
production schedules undertaken that at 
present may appear too optimistic, but be- 
jore many months have passed they will 
substantiate the good judgment that could 
iorecast the extent of demands. 

The carryover of 1927 recalls the slow- 
ing down of production and in some cases 
shut-downs in December; some companies 
were making ready for new models and 
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others were adjusting their inventory prob- 
lems. It is not surprising to note in the 
report of the National Automobile Cham- 
ber of Commerce that production in Jan- 
uary, 1928, increased 69 per cent over De- 
cember and totalled 221,890 cars. This 
trend is largely seasonal, but it is accentu- 
ated this year by the conditions outlined. 
The increase over the year-end last year 
was 63 per cent and January output this 
year exceeded the same month last year by 
18 per cent. If Ford production were to 
be included in these compilations, the com- 
parison would likely be more extreme. 
While speaking of Ford production, it will 
likely be several months before schedules 
can be stepped up to fill the initial orders 
received upon introduction of the new 
models. Advantage is being taken of this 
situation to the fullest extent, and a patient 
though less mystified public is receptive to 
the competing sales appeals. The expecta- 
tions for 1928 as a good automobile year 
find justification in the early pace that has 
been set. 


December Figures 


In last week’s issue of THE FINANCAAL 
WokLpD attention was drawn to the overseas 
developments in the motor industry, and 
because of lack of official figures many 
estimates were given for the month of De- 
cember. During this week the figures is- 
sued by the Bureau of Foreign and Do- 
mestic Commerce reveal the extent of this 
business as an important factor for con- 
sideration in determining future security 
values. The value of American automo- 
biles shipped abroad during 1927 reached a 
record total of $406,007,984. December 
shipments were below those of the preced- 
ing month, and also slightly below those 
for December a year ago. The average 
monthly total of $33,833,999 was more than 
20 per cent above that of a year ago. Aus- 
tralia and Argentina were outstanding as 
making steadily increasing demands for 
American motor cars. During December 
there were 1,177 buses and trucks shipped 
to Argentina, which is not alone an un- 


& 





precedented total but emphasizes the pos- 
sibilities of further development in utiliz- 
ing the full plant capacity of our com- 
panies and at the same time smoothing out 
the peaks and depressions brought about 
by a strictly seasonal business. 

It is fitting at this time that the recom- 
mendations among the motor stocks be re- 
viewed. With 1927 behind us we have the 
results that have been brought about by the 
more important companies under peculiarly 
strained conditions. We have been accorded 
the opportunity to view the latest models 
at the shows and to judge their value and 
sales appeal. Substantiation of opinion can 
be found in many of the production 
schedules that have been undertaken. Back- 
ing all this up we have had a stock market 
condition that has tried not only the mettle 
but merit of the securities representative of 
the industry. 


Motor Outlook Good 


The favorably defined prospects for a 
5,000,000 car market in 1928 suggests the 
possibilities to be had among the motor 
stocks in the best position to benefit in ful- 
filling these predictions. The state of the 
market with the turn of the year made an 
attitude of caution necessary, which was 
discussed in the January 4 issue. In view 
ing this as a temporary condition in no way 
altering the prospects for the longer range 
future, it has served a double purpose in 
testing the strength of individual stocks 
and giving the investor an opportunity to 
establish his position at attractive levels to 
benefit later when values are more perma- 
nently and truly established. 

The changes in prices have been small 
and have not altered the previously ex- 
pressed views or recommendations given. 
General Motors shows an advance of about 
two points, Chrysler about even up, and 
Packard off a few points. Hudson is up about 
two points and Graham-Paige is up frac- 
tionally. These are the stocks that have 
been and are currently recommended. The 


(Please turn to page 210) 
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Record of the Bond Purchase Gui 


é 


@ Responding to the requests of numerous investors for a tabulation of in- 


vestment bonds, “A Guide for Bond Purchases” 


was inaugurated a year 


ago, originally comprising 72 issues divided into three classifications ; 


@ ‘he following tabulation shows the record of these recommendations over 


the past year. 


Gross gain was 487% points. 


Total loss was 42% points, 


resulting in a net gain of 4447 points for the group; 


@ The bond guide makes its regular monthly appearance in this issue, and 
will, of course, be maintained in the future. 


YEAR ago the first copy of “A 
A Guide for Bond Purchases” made 
its appearance in these columns, 
and originally comprised 72 different is- 
sues, segregated into three classifications, 
High Grade, Medium Grade and Specu- 
lative. Since that time the guide has ap- 
peared monthly, with such price revisions 
and changes of recommendations as ap- 
peared necessary from time to time. Com- 
ments on these changes have appeared in 
the regular weekly review of the bond 
market. 
At the bottom of this page will be found 
a compilation of all of the bonds which 
have been included in the guide during 
the past year, together with the prices at 
which purchases were recommended and 


the prices at which sales 


were sug- 
gested. The entire group shows a total 


gain of 48734 points, a total loss of 42% 
points and a net gain of 444% points. Of 
the 81 issues which have been recommended 
during the year, but 9 show losses, and 
with the exception of 634 points, all of 
these losses occurred in those bonds which 
were quite frankly carried in the specula- 
tive group. 

The profit possibilities of sound bonds 
in a period of declining money rates have 
been pointed out many times in THE FI- 
NANCIAL Wortp, and this summary is 
concrete proof of the soundness of the 
recommendations. As to what to expect 
of bond prices in the future, the recent 
action of the several Federal Reserve Banks 


in raising their rediscount rates will prob- 
ably halt temporarily the upward trend of 
investment securities, as is pointed out else- 
where in this issue. However, there is 
nothing in the situation which would indi- 
cate that the longer range future will not 
witness levels substantially higher than 
those prevailing at the present time. We 
see no reason for changing our opinion 
that investors will do well to confine their 
bond commitments, except for special pur- 
poses, to long-term issues which are either 
non-callable or are selling substantially be- 
low their call prices. 

The regular bond guide makes its ap- 
pearance in this issue, and will, of course, 
be maintained in the future as it has been 
during the past year. 




















Record of Bond Guide During 1927 
Price Present Change Price Present Change 
Recommended Price Net Recommended Price Net 
Adams Express coll. 4s, 1948 .............200+2 8914 93 + 3% Bent eteh. GUO: <o.ciceteanenleenaaee 10034 102 + 1% 
American Tel. & Tel. deb. 5s, 1960 .... 10134 106 + 4% 
Anglo-Chilean Cons. Nitrate, deb. 7s, 1945 90 102 +12 Kansas City Soa. ist 3s, 1950 ........... 73% 79 5% 
Autioguin ext, sec. 75, AGES. ...........-.cceacceo- 9414 97 + 2% Kresge Foundation coll. 6s, 1936. ........ 10234 *105 + 2% 
Atlantic & Danville Ist 4s, 1948 000000000000... 80% 83 + 23% 
Argentine (Pub. Wks.) 6s, 1960 .20000000000.... 98 100 + 2 Lackawanna Steel Ist 5s, 1950 ................. 100 104 + 4 
Anaconda conv. deb. 7s, 1938 .............2+ 109 112 = ee — — 6s, > teas =. - t Gis. 1944 =e = 7 rn 
ower Austrian Hydro ec. Ist 64258, YY — 32 
Balt. & Ohio gen. & ref. 5s, 1995, ser. A .. 101 *105 + 4 
Bethlehem Steel Ist & ref. 5s, 1941, ser. A 100 103 + 3 Mo.-Kans.-Tex “py l/, I 
ee oe 2 ’ Mo.- Tex. p. 1 4s, 1962 “B” ........ 861 91 +4 
Belgian Stab. 78, 1956 -.----ne----sceesssreseeeeeren 102% 106 + 3% Mo.-Kanis.-Tex. adj. 5s, 1967 paccibimevienniae 97 108 +10% 
Barnsdall deb. 6s, 1940 (w.ew.) .........---.. 103 101 a Ma Pecihc ist vel. $8. 1965 Pa 100 103 a8 
Bush Term, Bldgs. Ist 5s, 1960 ............ 102% 105 + 2% Mo. Pacific gen. 43, 1975 ......c.ccc-o0- 77 81 + 3% 
Brooklyn City R. R. Ist cons. 5s, 1941... 95% 94 — 1% - . : 42 Rone ey % > nie <>. 
B’klyn-Manhattan Trans. sec. 6s, 1968 “A” 9914 98 13 Manati Sugar, Ist 7728, 1942  -----.----ose 104% 107 a 
yn-Mz Z ans. sec. 6S, i fa — 1% , Sf 
B’klyn Union Gas conv. deb, 5%s, 1936.. 178 270 +92 Minn., St. P. & S. S. Marie 5%s, 1949 .... 88 95 + 7 
Bway & 7th Av. Ist cons. (now Ist) 5s, °43 75 70 — 5 Nat. Dai — ll. 6s, 1941 101 #1031 “— 
Na airy Products coll. 6s, 1941 ........ X + 2% 
Central Pac. guar; 5s, 1960 ..............-..... 102%4 *105 + 24% N. Y., Susque. & West. gen. 5s, 1940.. 71 77 + 2 
Chi., Ind. & St. L. 1st & gen. 5s, 66, “A” 100 106 + 6 Norway 5128, 1965 srre-cessssece-sssessecsseeseseneenses 99 101 + 2 
Chi., St. L. & N. O. cons. (lst), 34 B"5. Bh *81 oe : a : 
Chi. & Eastern Ill., gen. 5s, 1951. ; 82 89 + 7 Oslo (City of) S328, 1946 q.....2...c-coreeeeove 98 100 ae 
Chi.-Gt. Western Ist 4s, 1959 ............ 70 ee ; ’ en 2 9 
Ceapawo Bye. Bat: 55, ADE7 ccccecisssccsicescsscase 76 85 i. 9 Pacific G. & BE. gen. & ref. 5s, 1942 “*A’’.... 100% 103 + 2% 
Chicago-Northwestern gen. 3%4s, 1987 .... 80 85 + § Paris-Lyons-Med. RE IR, RO © seseioscvsescess 91% 100 + 8% 
Crown-Wiiliamette Paper Ist 6s, 1951.... 100 *103 + 3 Peoples Gas, Lt. & Coke Ist cons. 6s, 1943 114 ,i14 pon sooee 
Consolidated Ry. deb. 4s, 1956 .......2....0...2--+ 74 83 + 9 Pub. Serv. Corp. (N. J.) sec. 6s, 1944... 104% 107% = a. 
Consolidated Cigar conv. 6s, 1936 ........ 991% *102 + 2% Punta Alegre Sugar conv. deb. 7s, 1937... 111 105 =P 
Del. & Hud. conv. deb. 5s, 1935 .2......00000. 120 *140 +20 Bere Deteed Met Te, TGS xiii ncccnsvscneneecnssncene 97% 97 — 
Denver G. & E. L. Ist & ref. 5s, 1951... 98% 102 + 334 . : 
Denver & Rio Grande W. gen 5s, 1955.... 76 91 -+15 San peer & po. 1% por ose ta o* a 4 
St. Louis-San ran. p. I. Ss wis m = eee 
op tee Pee Loe Se eae. ee eee 85 8g L 3 St. Louis-San Fran. inc. 6s, 1960 ncgtangsenne 971% *99 + 1% 
ree pony. 86; 2955; Were Dn seicsceeeccseecneen 90 *130 +40 Southern Ry. dev. & gen. 4s, 1956 “A”... 87 92 + 5 
Erie ref. & imp. 58, 1967 cece 93 99 ok Seaboard Air Line adj. 5s, 1949 ............ 85 ose” —16 
ee ee ee ae el ae 98% 104 + 534 Serbs, Croats & Slovenes 8s, 1962 ........ 100 101 + 1 
Empire Gas & Fuel Ist & ref. 6%s, 1941 100 *106 + 6 ; 
‘ . Z 7 Term. R. R. Assn. St. L. Ist cons 5s, 1944 102% 106 + 3% 
Goodyear T. & R. coll. 5S, ot en ee 93 P 95 + 2 Tenn. Copper & Chem. conv. deb. 6s, 1941 101 104 + 3 
Granby Conv. Geb. 78, WOSO nncccccccceccecssens 130 154 +24 [| ee ae Oe | een 63 59 — 4 
Hackensack Water Ist 4s, 1952 “H” .... 87% 91 + 334 West Penn Pr. Ist 5s, 1956, ser. G ........ 10034 104 + 3! 
Hudson County Gas Ist 5s, 1949 ......... . 10234 107 + 414 Western Md. Ist 4s, 1952. ........-ccccccccesoeeee 77 85 iS 
Hudson & Manhattan Ist & ref. 5s,_1957 99 102 +S Warner Sugar Ref. Ist 7s, 1941 ............ 93 *107% +14! 
Hudson & Manhattan inc. 5s, 1957........ 86 92 + 6 White Sewing Mach. deb. 6s, 1936 (w.w.) 98 *118 +20 
International Paper ref. 6s, 1955. ............ 100 *105 +5 at a Bie ce ee ee ae ee wrth 0 
Int.-Gt. Northern adj. 6s, 1952 ................ 86 98 -12 ‘ Papen ee tee ee . a 
Int. Rys. of Cent: Am. Ist 5s, 1972.... 80 &2 + 2 7 wil % 
I. R. T. 1st & ref. 5s, 1966 ........ 77% 77 — ‘deen - 444% pis. 
Inter. Tel. & Tel. conv. deb. 5%s, 1945.. 111 (| ae ee 
itatan ©. WU. “cred 7s, 1952. .......--.... 93 97 + 4 *Prices at which sales were recommended. 
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HIGH GRADE 
' Recent Current Net Call Coupon Denom- 
RAILS Price Yield Yield Price Payable ination 
Chic., Ind. & Louisville Ist & gen. 5s, 1966, Ser. A. 106 4.72% 4.65% Non call. M. & N.1 D 
Chic. & North Western gen. 3%s, 1987 ........ eocce 85 4.12 4.18 Non call. M. & N. 
Kansas City Southern Ist 38, 1950 ......cccccccccces 79 3.80 4.52 Non call. A.&0O.1 vs 
Mo.-Kansas-Tex. p. 1. 48, 1962, Ser. B ...cececeeee 91 4.40 4.51 100 J.&@&J.1 CD 
men. BOG; Jet wet. Ge, 1966, Bar. A. ck cdc ciccvccvccces 103 4.85 4.82 107% F.&A.1 D 
San Antonio & Aransas Pass guar. 4s, 1943 ........ 94 4.25 4.53 Non call, J.&@J.1 as 
St. Louis-San Fran. p. 1. 5s, 1950, Ser. B .....-ee0. 1038 4.86 4.64 105 J.&J.1 cD 
Southern Ry. dev. & gen. 4s, 1956, Ser. A ......eeee 92 4.356 4.51 Non call. A.&O.1 aa 
Terminal R. R. Assn. St. Louis 1st cons. 5s, 1944.. 106 4.72 4.46 Non call. F.& A.1 
UTILITIES 
American Tel. & Tel. deb. 5s, 1960 .......... ekieicaiee 106 4.72 4.81 110 J.&J5.1 cD 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 ...... eevee 102 4.90 4.85 105 M.&N.1 “se 
Hackensack Water ist 4s, 1952 “HH” .....ccccccgece 91 4.40 4.62 105 J.&J.1 ‘ae 
zauaeon County Gas iat Ge, 1948 2. ccccccccccvcccecs 107 4.68 4.48 Non call. M.&S.1 cD 
Hudson & Manhattan Ist & ref. 5s, 1957. cr ownbee ewe 102 4.90 4.87 105 F. & A.1 cD 
Pacific G. & E. gen. & ref. 5s, 1942, Me ae kaa w'e 103 4.85 4.73 105 J.&@I.1 és 
Peoples Gas Lt. & Coke Ist cons. 6s, 1943 .......... 114 5.26 4.71 Non call. A.&O.1 a 
Wert Penn. Fr. ist Ge, 1956, Ser. G oc cccvcccicocccce 104 4.82 4.74 105 J.&D.1 cD 
INDUSTRIALS 
Adams Exp. col. 4s, 1948 ........ Sega sceea meme wens 93 4.30 4.53 Non call. M. & S.1 D 
mete. Beee: Int & ret. Ge, 2942, Ber. A. ..ccccccceccce 103 4.86 4.70 105 M. & N.1 D 
Bush Term. Bldgs. Ist 5s, 1960 ............- ied een 105 4.76 4.70 110 A.&0O.1 ne 
Leckewenna Steel tat Ga, 1950 cc ccccccscccccccocces 104 4.82 4.70 105 M. & S.1 cD 
FOREIGN . 
Brmemtins’ (Pun. Ws.) Ca 1980 oo ccivcvccccccciccccese 100 6.00 6.00 100 s.f. only A.&0.1 D 
Menmiean Htanisisation Ta, 1956 ccccrcccceccccccvcces 106 6.60 6.53 105 (1936) M. & N.1 D 
ED bo 9:45 6-u awn 4. 0.pie 0.60:60'sb:es tembee.oeese 102 6.38 6.34 100 (1939) F.& A.1 cD 
Pee See i TU, SOOO: viv ccccvencseseiccccemames 101 5.45 5.43 100 (1935) J.&D.1 ee 
Oslo (City of) 5%s, 1946 ...... pee aela el ceieeeewe een 100 5.50 5.50 100 (1930) F.& A.1 
MEDIUM GRADE 
RAILS wali 
Atlantic & Danville Ist 4s, 1948 ..........6- aimnieeieae 838 4.82 5.40 Non call. J.&5.1 oe 
ee ae Mee. TU: em. Be, BOGE once cccnccosees aece 89 5.62 5.87 100 M. & N.1 cD 
Chic.-Gt. West. Ist 4s, 1959 ....... Paieen alone acd whee 70 5.72 6.18 Non call. M. & S.1 ae 
Consolidated Ry. deb. 4s, 1956 ......... Se eccseaiswias 83 4.82 5.15 Non call. J.&S.1 
Erie 4s, 1953, Ser. A ...... Pere rT Tere ee ee 88 4.55 5.82 Non call. J.&JI.1 
Erie ref. imp. 5s, iss? <a ees ssw Ate ane Reeeees 99 5.05 5.07 105 M.&N.1 D 
Minn., St. Paul & S.S. Marie 5% % notes, 1949 ...... 95 5.80 5.91 102% M.&S.1 cD 
Mo. Pac. i HN EEN 5 praise 4 Widi nie o'e ore k eee a elelkieiece . 81 4.94 5.08 100 M.&S.1 D 
Wwremtern BEG. 1et 48; 1OGE .ccccccivicsecsce aipiciareters ele 85 4.70 5.08 Non call, A.&0O.1 oe 
: UTILITIES . 
Brooklyn City R. R. Ist cons. Ss, 1941 .......c0- state 94 5.31 5.64 Non call. J.&J.1 D 
Brooklyn-Manhattan Transit sec. 6s, 1968 ‘‘A’’ ..... 98 6.11 6.14 105 J.&J.1 CD 
Hudson & Manhattan inc. 5s, 1957 ..... aalatdeleraieats 92 5.44 5.55 100 A. &O.1 D 
ene ve. Tie... 200 VOL, 4m; TOGO oieiccvcccscccoccics 69 5.80 6.25 105 J.&J.1 D 
INDUSTRIALS 
Googyear T. & HR. tat coll. Ge, 1067 2.02. vcccveccoes 95 5.27 5.34 Note M.&N.1 D 
Leow s Geb. Ga, 1941. CW. Wi) ccc ccvcccecees Maruseke 108 5.56 5.15 105 A.&O.1 D 
(with warrants to buy 5 shs. com. at 55) (101 for s.f.) 
Mameti Buger Tat TAGm, TS48 ooc cciccicccvcvccccescecs 107 7.00 6.71 110 A.&O.1 cD 
FOREIGN 
Antioquia Hixt. Sec. 7a, 1945, Ser. A ...ccccccccccecce 97 7.22 7.31 102% (1935) J.&J.1 cD 
(100 for s.f.) 
Bat BR. BR. ext. Ta, 106464 ..20 Dasa enaaiewe aewedsewre 104 6.72 6.66 105 M. & N. 1 D 
Int. Rys. Cent. Am. 1st 5s, 1972. Fatavp ieee eiorateaicane 82 6.10 6.20 102% (s.f.100) M.&N.1 ae 
Lower Austrian Hydro-Elec. “7 64s, 1944 RO ae 89 7.30 7.70 100 (1934) F.& A. a D 
Paris-Lyons-Med. ext. 6s, 1958 .........+.. aiatareiataruarats 100 6.00 6.00 103 F.& A. 15 D 
Rima Steel 1st 7s, 1955 ..... pipidsar eaten orale paied de slave cie 97 22 7.25 103 (1930) F. & A. 1 cD 
(100 for s.f.) 
SPECULATIVE 
RAILS 
Denver & Rio Grande West. gen. 5s, 1955 ....-++e-- 91 eee eis 105 M. &N.1 cD 
Int.-Gt. Northern adj. 68, 19562 ......cccccccvecccce 98 4.08 Stone 100 An. Apr. 1 CD 
(now on 4% payment) 
Mo.-Kan.-Texas adj. 5s, 1967 (conv. into 10 sh. pfd. 
| rr rrr ee eer oeces 108 4.63 4.55 100 A. &0O.1 cD 
New York, Susquehanna & West. gen. 5s, 1940 ..... 77 6.50 8.02 Non call, F. & A. 1 a 
Seaboard Air Line adj. 5s, 1949 ...... 640000 6200808 67 *9.18 *10.34 100 F.&A.1 wa 
(12%% accumulated back int.) 
UTILITIES 
Broadway & 7th Ave. 1st cons. (now Ist) 5s, 1943 .. 70 7.15 8.60 Non call. J.&D.1 
Brooklyn Union Gas conv. deb. 5%s, 1936 (Ea. $100 
bond conv. after 1-1-29 into 2 sh. venoee Reade 270 2.04 dias Non call, J.&@&1 cD 
Cee TO, SOE BREE k.c:ccicsccwniecccesisiee ewes 7 85 5.88 asa 110 F.& A.1 he 
Interborough Rap. Trans. ist “& ref. 5s, "1966 eae ls T7 6.50 6.67 110 J.&J.1 eid 
Third BVO, Biv, BGS. Ga, T9SS in ccviccccsctevvwvacvess 59 *7.70 eee 100 A. &O.1 D 
(2%2% now being paid; back int. unpaid, 264%) 
INDUSTRIALS 
Anaconda conv. deb. 78, 1938 .......cesee0% 112 6.25 5.41 110 F.&A.1 D 
(conv. into com. at 53 tor. ‘first $10, 000, 000, 
56 for next $10,000,000, etc.) 
Barnsdall deb. 68, 1940 (W. W.) cccceccccccececcccce 101 5.95 5.87 100 J. & D. 15 D 
eg warrant to purchase 20 shs. Cl. B stk. 
at 25) 
Punta Alegre Sugar conv. deb. 78, 1937 ......eeemes 105 6.66 6.26 108 J.&J.1 cD 
(conv. into 1.8 sh. com, for each _— bond) 
Tenn. Cop. & Chem. conv. deb. 6s, 1941 ..... 104 5.78 5.56 105 A.&0O.1 
(conv. into com. at 15 for ist $400,000 ‘bonds: 
17% for next $600,000, and 20 for next 
$600,000) 
FOREIGN 
Anglo-Chilean Cons. Nitrate deb. 7s, 1945 .......... 102 6.87 6.80 107% (s.f. 105) M.&N D 
pS Re SS ear eee 97 7.22 7.26 105 (s.f. 100) Neei R 
Denominations: D, $500; C, $100; otherwise $1,000 only. Nete: At 101 to 5-1-29; thereafter at 103 to 5-1-37; decreasing there- 
after. *After deducting back interest. 
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The Three Utility Merger 





@ Matthew S. Sloan 


President, Brooklyn Edison 


ROM time to time over the past 
Fk several years there has been talk 

of a merger of the three leading 
utility properties in New York, Consoli- 
dated Gas, Brooklyn Edison, and Brooklyn 
Union Gas. Whether or not any negoti- 
ations have taken place, the time when this 
will take place is gradually approaching. 
It is acknowledged by all that there is little 
doubt but that such a combination would 
be able to effect economies that would re- 
sult in savings’ and benefit the consumer by 
rate reductions in the long run. That there 
has never been any opposition to this by 
the New York State Public Service Com- 
mission is evidenced by the fact that a 
number of years ago Chairman Prender- 
gast of that body stated in an address that 
there was no objection by the commission 
to any proper consolidation of the electric 
and gas properties serving Manhattan, 
Brooklyn, and adjacent territory. In spite 
of the fact that there have apparently been 
no discussions by the directors of the com- 
panies regarding the merger, and that such 


@ A merger of the three lead- 
ing utilities in New York 
has long been talked of; 


@ Consolidated Gas, the larg- 
est of the three from every 
viewpoint, is at present sell- 
ing at about 15 times its 
earnings per share, while 
Brooklyn Union Gas and 
Brooklyn Edison enjoy a 
market price around 20 
times their earnings; 


@ In the event of any con- 
solidation, which stock ap- 
pears to be in the most 
attractive position now? 


By JAMES B. JOHNSTON, Jr. 


reports have been consistently denied, the 
stocks of the three companies have ad- 
vanced in anticipation of what seems to be 
inevitable within a reasonable period of 
time. ; 

Consolidated in Good Position 


Of the three companies, Consolidated Gas 
is by far the largest and ranks second 
among utility companies in the United 
States, being second only to American 
Telephone and Telegraph in respect to cap- 
ital employed. The New York Edison 
Company, Consolidated’s electric operating 
subsidiary, is one of the two largest elec- 
tric operating companies in the country. 
The entire electric and gas business of 
Manhattan and Bronx is done by Consoli- 
dated and its subsidiaries without com- 
petition. In addition, practically all the 
electric and a part of the gas business in 
the Borough of Queens is done, and a 
large portion of the utility service in West- 
chester County is furnished by subsidiaries 
of the company. It is in this last men- 
tioned section that the company is rapidly 








+000 omitted. 


*Estimated. 








Comparative Figures of Three Utilities 


Consolidated Bklyn.  Bklyn. Total Three 
Gas Ed’son Union Gas Companies 
Sn ee Eee Sen ea *$38,880 *$9 899 $3,912 $52,691 
Per Cent Combined ......000000..0.0.2..... 73.5 19.0 7.5 100.0 
+Total Assets ........... $740,227 $153,309 $93,948 $987,484 
Per Cent Combined 75.0 15.5 9.5 100.0 
1927 Per Share Earns......... *$9 *$12 $7.65 
Approximate Price .. $135 $233 $153 
Market Price, Times Earns 15 19% 20 
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@ George B. Cortelyou 


President, Consolidated Gas 


expanding as the size of the metropolitan 
area increases. 

The second in size of the three com- 
panies, Brooklyn Edison, furnishes the Bor- 
ough of Brooklyn, New York, with its en- 
tire electric light and power without com- 
petition and under a perpetual franchise. 
The company has shown steady growth 
over the past several years, and the field 
for expansion in its territory is far from 
exhausted at the present time. 

The Brooklyn Union Gas Company 
serves the greater part of Brooklyn with 
gas, and has recently merged a number of 
its subsidiaries in the Borough of Queens 
to aid the development of the company in 
this direction, which has been rapid and 
gives promise of continuing, as this bor- 
ough is showing the greatest percentage in- 
crease of population of New York’s bor- 
oughs. 


At the present time Consolidated Gas 
stock is selling around 135 or about 15 
times its estimated earnings per share for 
1927, while Brooklyn Edison is quoted at 
233 or around 19% times its estimated 1927 
results, and Brooklyn Union Gas is selling 
at about 153 or twenty times its reported 
results for the year 1927. From the above 
it can be readily seen that Consolidated Gas 
is selling on the most attractive earnings- 
to-market price basis, for, were this stock 
to sell at twenty times its estimated earn- 
ings for 1927, it would be fifty points 
higher or around 180. 

Although in the case of stocks in thie 
position of these three, yield is given little 
consideration, it is interesting to note that 
at present prices Consolidated Gas returns 
a yield of 3.80 per cent as against 3.45 per 
cent for Brooklyn Edison, and 3.28 for 


(Please turn to page 208) 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL Wor.p’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 

Allis Chalmers reached a new high price 
level for all time during the past week. 
It appears quite probable that a $7 divi- 
dend will be inaugurated on this issue be- 
fore long. 


American’ Sugar— 
Rating “C” 

American Sugar omitted dividend action 
on the common during the past week. 
Chairman Babst stated that unfavorable 
conditions for sugar refiners that developed 
in the last quarter of 1927 are still oper- 
ative. He states that the company is at 
top efficiency, the balance sheet is strong, 
and the directors are prepared to resume 
dividends on the common stock whenever 
justified by earnings and outlook. 


American Tobacco— 
Rating “A” 

The keen competition in the popular cig- 
arette field is leading to reports that Amer- 
ican Tobacco’s Lucky Strike is gaining on 
the Camel cigarette. Another large gain 
in sales was reported for January follow- 
ing a 46 per cent gain in December. 


Baldwin Locomotive— 
Rating “B” 

Due to its large outside income Bald- 
win Locomotive was able to show around 
$5 earned on common stock in 1927. The 
company continues in a strong financial 
condition and expects to complete its re- 
moval from valuable Philadelphia real es- 
tate during the coming year. The float- 
ing supply of the stock is small and trans- 
actions infrequent. 


Chrysler— 
Rating “A” 

Chrysler rallied during the past week 
and Studebaker reached a new high record 
price on reports of a sharp gain in sales 
during January. Motor stocks generally 
are giving a very good account of them- 
selves, 


Commercial Solvents— 
Rating “B” 

Commercial Solvents reported $9.24 per 
share earned in 1927 compared with $7.29 
per share on the same amount of stock in 
1926. However, a very sharp decline in 
net is shown in the last quarter of 1927. 
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IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation 
for the co-operation given by sub- 
scribers in expediting the replies to 
their inquiring letters. If the de- 
sired results are to be attained, 
letters must be limited to one se- 
curity and a self-addressed stamped 
envelope must be enclosed. 

—THE Epirors. 




















Commonwealth Power— 
Rating “A” 

Commonwealth Power expects a sharp 
improvement in business doubtless due to 
the fact that it serves a territory depend- 
ent on the motor industry. Property addi- 
tions and improvements are planned 
amounting to $25,000,000 during the com- 
ing year. Reports are current that this 
company may take over Northern Ohio 
Power. 


Consolidated Gas— 
Rating “A” 

On the basis of market price and net 
earnings, Consolidated Gas has been selling 
far out of line with other New York City 
public utilities. It advanced during the week 
in the face of an announcement that a 
resolution calling for an inquiry into the 
utility industry will probably be de- 
bated on the floor of the Senate during 
the coming week. 


Continental Can— 
Rating “A” 

Continental Can reached a new high price 
during the past week. Earnings in 1927 
were surprisingly good, amounting to $7.54 
compared with $6.72 in 1926. Conditions 
in the industry indicate a further improve- 
ment during the coming year. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 


American Sugar geledactsoaz 1: En 
Lima Locomotive. ............ Bte€ 
MENDNRCINO Yo co cnctevesseeces ens ases C16 
TONE, DI. semi vcscvccecicces ces sto C 




















Freeport Texas— 
Rating “B” 

Freeport Texas, which has been selling 
high compared with earnings and estimated 
life of the property, broke sharply during 
the past week. Texas Gulf declined mod- 
erately in sympathy therewith. 


General Motors— 
Rating “A” 

As was expected, General Motors de- 
clared only the regular $1.25 quarterly divi- 
dend on its common stock which reached 
a new high price level for the year during 
the past week. At the close of 1927 the 
company had $170,000,000 in cash and 
marketable securities on hand. 


General Outdoor Advertising— 
Rating “A” 

General Outdoor Advertising announced 
$3.58 per share earned on its common stock 
in 1927, just the same as in 1926. The 
company continues in a_ strong financial 
condition, and during the past year it very 
substantially increased the investment in 
its display plants. 


Kennecott Copper— 
Rating “A” 

Kennecott Copper became strong and 
active during the past week. Copper metal 
prices have been quite firm, and it would 
not be at all surprising if an advance in 
this metal took place. Reports that Ken- 
necott will make an offer for Nevada Con- 
solidated on a share exchange basis are 
thus far lacking in official confirmation. 


Life Savers— 
Rating “C” 

Life Savers announced a net equal to 
$2 per share on increased capitalization in 
1927. At present price levels this stock 
is liberally discounting gains expected 
tltrough its affiliation with United Cigar 
Stores. 


Lima Locomotive— 
Rating “C” 

Lima Locomotive reported a net loss as 
a result of 1927 operations but reports cash, 
Liberty Bonds and other investments of 
nearly $6,000,000. Recently Lima has re- 
ceived some important orders. 


Lorillard— 
Rating “C” 

Lorillard showed $1.25 earned on the 
common in 1927 compared with $2.58 in 
1926. The decline in net is attributed to 
large expenses incidental to developing 
the Old Gold brand cigarette. 

(Please turn to page .208) 
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S is logically to be expected, the bond 
A market has not been making much 
progress following the raising of 
the New York Rediscount Rate to 4 per 
cent. There has been no marked recession 
following the action of the New York 
Bank in the case of the highest grade se- 
curities. Such issues as Atchison general 
4s of 1995, Central of New Jersey general 
Ist 5s of 1987 and Pennsylvania consoli- 
dated 414s of 1990 continued to rule firm, 
and in a number of instances actually made 
fractional gains. 

In the more speculative portion of the 
list there have been noted several substan- 
tial price changes, the largest of which 
probably being Pathe Exchange debenture 
7s, 1937. These bonds have been dropping 
several points a day, and at present writ- 
ing are quoted around 50. Up to the 


present time no funds or bonds of this 
issue have been delivered to the fiscal 
agent in order to satisfy the February 1, 
1928, sinking fund. The company is under- 
stood to have done poorly in 1927 and it 
is believed that a substantial loss will be 
reported. No figures are available since 
those published at the time the bonds 
were offered last year. While the balance 
sheet at that time disclosed the company 
to be in a satisfactory position, it is im- 
possible to ascertain what changes have 
occurred since, and in the absence of def- 
inite figures it is not possible to form an 
opinion as to the ultimate outcome of the 
situation. 

Following the publication of Seaboard 
Air Line’s earnings for the last year, the 
junior bond issues of that road have been 
weak, despite the fact that fixed charges 


were covered. The adjustment 5s of 1949 
are selling “ex” the February 1, 1928, pay- 
ment, and this, of course, aided in the re- 
action. Chairman of the Board Robert L. 
Nutt is reported as saying he sees no rea- 
son to suppose that the regular 2% per 
cent interest payment on the adjustments 
would not be declared by the directors in 
June, 1928. He was also quoted as fol- 
lows: “I expect an improvement over last 
year in our February and March earnings. 
An encouraging sign in Florida is the 
opening of new farms and general agricul- 
ture there.” 

It appears likely that Seaboard’s re- 
sults for the current year will show a 
satisfactory improvement over those for 
last year, and holders of the road’s bonds 
would hardly be warranted in selling them 

(Please turn to page 212) 




















New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount 

Name of Issue Offered 
Reems Sieve: er) wt, OE BIS SORE vvcdiecasdiw suo ene se eneh owe 20,000,000 
Breeame «City of)... Std: of. Wet Ba, BOSS 2.cccwcescovsccrsesenecoes 7,500,000 
Chicago & North Western Ry. Co. equip. tr. 4%4s, 1928-42 ........ 2,745,000 
indiana Service Corp.; ist lien & ref. 6s, “A”? 1963.......cccessece 5,000,000 
International Power & Paper Co., Ist mtge. 5s, 1968 .............4. 4,866,000 
mcCord Radiator & Mtge. Co., a.f. Gob. Gu, DOES ovis cvcvesecescve 2,500,000 
Nippon Electric Power Co., gold ist mtge. s.f. 644s, 1953 ......... 9,000,000 
Ohio Power Co., ist & ref. mtme. 2566, 1956 no cc ccceccceseneces 10,018,000 
Pacific Gas & Electric Co., lst & *ref. mtge. “E”"’ 4%s, 1957 ...... 20,000,000 
arenas sc. Be. 65d, OEE: BE,. BURR: BPCE  nxo:0 ca cee cewincsiesenwes 10,750,000 
Pennsylvania Water & Power Co., Ist ref. mtge. 4%s, 1968 ...... 6,000,000 
Pariy Makerion, a... feb: Ge, 1008 oo 6s60c0paccecense sue oe seeees 8,000,000 
Savoy-Plaza Corp., Realty exten. Ist mtge. 5%s, 1945 ........... 4,000,000 
Second International Securities Corp., deb. 5s, 1948 .............. 7,000,000 
Beuthern Ry. Co. onuip. trust 46 “TSB WBE. oon cs ccicsavevsvoces 9,840,000 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Name of Issue Amount 
Central States Power & Light Corp., sec. 51gs, 1928 ...........- Entire 
Central States Electric Corp., sec. deb. 6s, 1945 .............208. Entire 
Central Public Service, mec. $2768, TOLD. ..nccvcncccsccvessccscvcssas Entire 
enwer Gees BSC 455. WOR. OE, -SO8G acces cn wccesesevesscnes 57,000 
Ee ae ee nee ieee aa Entire 
Lo eo ee SN ee ee ae eee re re ere ee i Entire 
Public Square Improvement Co., Ist 61s, 1937 ...........2.e00e Entire 
Quaker City Tank Line, Inc., equip. tr. “FY’’ 6s, 1928-32 ......... Entire 
Sandusky Gas & Electric, lst ref. & imp. 5s, 1948 ...............- 13,000 
Se eee, ONE BE: BORE once nae bce sone 0.c'n asco sss 504402 o0¥0 Entire 
ee sewn See. Bee: BORERD 6 oan 6590 00k sics.ebv Sse ones Entire 
eer Mee Ae ee EE ck aks peslb aw ee obs Sl Sasa wee ewe Entire 
Western States Gas & Electric Co., Ist & ref. 5s, 1941 .......... entire 
Western Power, Light & Telephone Co., 68, 1929 ......ccesscccces Entire 





Interest Price 
Date or Basis Yield 
F. & A. 97 5.70 
F. & A. 9414 5.35 
M. & N. 4 4.00-4.20 
F. & A. 99% 02 
J. & J. 100 5.00 
F. & A. 99%, 6.05 
J.& J. 94 7.00 
J. & D. 96 4.75 
J. & D. 99 4.56 
M. & S. 96 5.75 
M. & 8S. 99 4.55 
J.& J. 971% 5.20 
J. & D. 991% 5.55 
F. & A. 951% 5.35 
M. & S. te 4.00-4.15 
Call Date 
Price Payable 
104% Mar. 1, 1928 
105 Mar, 24, 1928 
101 Jan. 1, 1928 
105 May 1, 1928 
105 May 1, 1928 
102% Apr. 1, 1928 
101 Feb. 1, 1928 
101 Mar. 1, 1928 
1038 Mar. i, 1928 
107% Mar. 1, 1928 
102% Apr. 1, 1928 
100%-101% May 1, 1928 
105 June 1, 1928 
102 Feb. 17, 1928 

















206 


The Financial World 











By LOUIS GUENTHER 


On the floor of the Senate the 


Form of question of whether the public 
Utility utility industry should be investi- 
Inquiry gated by the Federal Trade Com- 


mission or by a special committee 
with Senator Walsh as chairman will be debated and 
voted upon more than likely this week. 

In view of Senator Walsh’s recent statement that 
he has been forced into the role of a prosecutor by 
the presence of a “large lobby,” the Senate in a 
spirit of fairness should weigh carefully the advis- 
ability of submitting the utilities to an investigation 
conducted by one who has already confessed having a 
biased and prejudiced mind. 

The utilities would not try to. avoid a probe into 
their affairs if the purpose behind it were fostered 
by a desire to serve constructively. The utilities 
feel that the Federal Trade Commission is well 
equipped to conduct the exhaustive task much bet- 
ter in fact than the Senator who has displayed a 
feeling of resentment, even before the work is 
started. 

Certainly the interest of the million or more hold- 
ers of public utility securities would be served bet- 
ter if the properties and the methods by which they 
are controlled and managed come under the scrutin- 
izing inspection of the Federal Trade Commission 
instead of under an inquisition conducted by one who 
admits he has become a prosecutor rather than an 
impartial investigator. 

It is to be hoped that the Senate will see it in 
this important light. A reckless investigation 
prompted by biased minds could do great injury 
by unsettling the confidence of investors in public 
utility securities without any justifiable reason to 
warrant it. That sort of thing the Senate would 
hardly want to bring upon itself. 


At the recent annual meeting of the 


Proper stockholders of the Lehigh Valley 
Voting Railroad, the question again arose 
Power in reference to the voting power of 


stocks held temporarily by brokers. 
In the case of the Lehigh Valley, one of the by-laws 
clearly states that the owner of the stock on the day 
of the annual meeting has the privilege of voting— 
all previous owners are disfranchised. 

When brokers hold stock (which is being carried 
by them on margin) for their customers, it has been 
the custom in the past for them to exercise the proxies 
of such stock certificates which are usually known 
as street certificates. When the annual meetings are 
simply love feasts, the usé of such proxies can do no 
harm nor does such voting arouse any criticism. But 
the protests come when there is a contest for control 


or whenever some group wishes to bring about a change 
of management. 

The contention is raised, and quite properly, that 
the real owners of stock should not be divested of 
their right to vote, even though they have not fully 
paid for their holdings. They have a financial interest 
in their property to protect, and therefore their brokers 
should ask them whether they wish to exercise their 
proxies or have their brokers do it for them. If they 
consent to their brokers’ voting, then there can be no 
question about the regularity of the voting privilege. 

As our stockholders become more enlightened re- 
garding the importance of taking a greater interest in 
the meetings of the corporation in which they own stock, 
the more will they insist upon their being consulted 
about the use of their proxies. This is a reform which 
will be speeded up only by greater education among our 
stockholding classes of the importance of their rights 
as shareholders. 


The great extent that the new wealth 


Our extracted from Mother Earth’s soil 
New has expanded within the last twenty 
Wealth years can be judged from the value 


of our agricultural production in 
1927, estimated at $13,185,000,000. When James B. 
Hill put the mark at $8,000,000,000, it was considered 
a wild exaggeration. As this growth in value extends 
from before the war until long after the post-war de- 
flation period, it can be considered as a normal increase. 
Therefore, we can conclude that America would have 
prospered even though the war had not occurred. 

What the tillers of the soil produce is always new 
wealth upon which the purchasing power of the na- 
tion greatly depends. Trade in general is greatly in- 
fluenced by the demand for this farm produce. The 
farmers will receive more for their labor in 1927 on ac- 
count of better prices. 

The perplexing problem that the nation faced has 
been solved by the general harvest which has com- 
pletely restored the farmer’s purchasing power. That 
such a change has occurred is already attested by the 
increased business of concerns catering directly to the 
needs of the farmer, especially the agricultural ma- 
chinery manufacturers and the mail order houses. The 
farmers began to anticipate the favorable outcome of 
the year for them by increasing their purchases in the 
last half of 1927. 

With our farmers again prosperous we shall hear 
less and less from the so-called farm bloc about the 
great financial distress of the farmer and the strange 
political remedies by which some of the politicians 
proposed to relieve the farmer. The farmer himself 
should be the first to ask not to have his status dis- 
turbed; it is too favorable to be tampered with. 
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Brooklyn Union. Also, on the basis of the 
prevailing dividend rates of the three com- 
panies and the actual and estimated earn- 
ings for last year, Consolidated Gas is 
paying a smaller percentage of earnings out 
in dividends, about 55 per cent, as compared 
to about 66 per cent and 67 per cent for 
Brooklyn Union and Brooklyn Edison re- 
spectively. 


In viewing the companies’ combined 
earnings at the present time, we find that 
the estimated total of the three for 1927 is 
$52,690,700. Of this amount Consolidated 
Gas’s contribution is $38,880,000, or about 
73 per cent, Brooklyn Edison making up 
about 19 per cent of the total, and Brook- 
lyn Union about 8 per cent. The propor- 
tion of total combined assets of the three 
companies, which totaled nearly $1,000,- 
000,000 in 1926, that each of the companies 
would contribute to a consolidation are es- 
sentially the same with Consolidated ac- 
counting for about three-quarters of the 
total. 


A Complete Utility 


It would seem that Consolidated Gas is in 
not only the most attractive position statis- 
tically as a stock and also in regard to the 
merger, but it is so located geographically 
that it can expand more readily northward 
into Westchester County and eastward on 
Long Island than the other two companies. 
The company is also already a complete 
unit in its field, rendering both gas and 
electric light and power service. 
a most important phase seems to be that 
this company, while being the most im- 
portant factor in a merger, has not re- 
flected its strategic position in the price of 
its stock, which has been shown to be the 


However, 
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equal statistically of the securities of the 
other two units. 

We believe that while there has been no 
tangible evidence of a merger approaching 
at an early date, that this combination will 
eventually be affected. Of the three stocks 


having merger possibilities as a_ result, 
Consolidated Gas, on the basis of earnings 
to market price, its relation to a merger, 
and its possibilities for growth, is in by 
far the most attractive position at the pres- 
ent time, and may be regarded as having 
discounted its possibilities along these lines 
to a lesser extent than Brooklyn Edison 
and Brooklyn Union Gas. 

Because of the above facts, THE’ FINAN- 
CIAL Wor Lp has included Consolidated Gas 
in its lists of public utility recommendations 
in the last two issues. 
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Mack Truck— 
Rating “B” 

Mack Truck’s 1927 net is not expected 
to show the $6 dividend earned and White 
Motors is expected to show a deficit as 
a result of 1927 operations. 


Montgomery Ward— 
Rating “A” 

Montgomery Ward advanced spectacu- 
larly during the week privr to the an- 
nouncement that the company was em- 
barking in the chain store field. The com- 
pany now has fifty chain stores in opera- 
tion and plans to add one hundred during 
the coming year. It is claimed there are 
1,500 locations available for stores of this 
character which will supplement its mail 
order business. 


Republic Iron & Steel— 
Rating “C” 

Republic Iron & Steel reported $4.22 a 
share earned in 1927 compared with $11.05 
in 1926. Business has picked up sharply in 
the first quarter of the current year and 
prices have also firmed up, indicating a 


satisfactory net for the first three months 
of 1928. 


Tobacco Products— 
Rating “A” 


George Whelan has been elected presi- 
dent of Tobacco Products to formulate 
plans to dissolve the company. Class A 
and common stock share alike in a disso- 
lution, and figuring United Cigar Stores, 
of which the company owns 4,000,000 
shares at 31, a liquidating value of around 
$15 per share is arrived at. The plan 
will call for retention of United Cigar 
Stores holdings en bloc. 


U. S. Distributing— 
Rating “C” 

U. S. Distributing earned $1,013,000 in 
1926. The report would have been better 
but for unsatisfactory earnings of its coal 
subsidiaries. Seventy-three cents per share 
was earned on common stock during the 
past year. 





Vick Chemical— 
Rating “A” 

In last week’s issue of THE FINANCIAL 
WorLp a news item on Vick Chemical 
erroneously stated that the company earned 
$3.48 per share for the six months ending 
December 31, 1927, compared with $3.00 
for the same period of the preceding year. 
This item should have stated that $3.44 
per share was earned for the last six 
months of 1927 compared with $3.31 for 
the last six months of the preceding year. 


Victor— 
Rating “C” 

Victor Talking Machine was strong and 
active during the past week. The convert- 
ible preferred stock has been listed in “A 
Guide for Preferred Stock Purchases” for 
sometime and appears to offer the sound- 
est basis for a speculation in this situa- 
tion. It is paying $6 yearly and is con- 
vertible into two shares of common stock. 


Westinghouse Air Brake— 
Rating “A” 

According to President Humphrey of 
Westinghouse Air Brake, sales in Decem- 
ber and January were greater than a year 
ago, and the new brake for automobiles 
is developing very well. 


Wright Aero— 
Rating “B” 

‘The directors of Wright Aero increased 
the dividend rate from $1 to $2 annually 
and the directors of Curtiss Aeroplane in- 
augurated a dividend of $1, indicating that 
the aeroplane industry is making rather 
substantial progress. 





Railroads 





Atchison 
Rating “A” 

President Storey predicts a decline tn 
traffic for Atchison and President Baldwin 
of Missouri Pacific predicts a gain in traf- 
fic for his road. Atchison had a 10 per cent 
gain in car loadings in the first half of 
1927, and Missouri Pacific will compare 
with a low base and Atchison with a high 
basis during the coming months. General 
business conditions in the territory served 
by these roads are quite satisfactory. 


Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio, and other investment 
rails, receded somewhat during the past 
week, and this stock is now obtainable on 
a basis to yield around 5% per cent. Other 
rails affording a similar yield now are 
Southern, Delaware & Hudson, Atlantic 
Coast Line, and Norfolk & Western, and 
this yield is almost obtainable on the cer- 
tificates of Northern Pacific and Great 
Northern. 


Chesapeake & Ohio— 
Rating “A” 


A decision is expected soon from the 
Interstate Commerce Commission on Chesa- 
peake & Ohio’s proposal to acquire Erie 

(Please turn to page 212) 
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ROFESSOR 
Pp JOSEPH 

SCHU M- 
PETER, the 
German econo- 
mist who is visit- 
ing the United 
States as an ex- 
change professor, 
feels that our 
present supply of 
gold is not un- 
usual. It is a 
natural evolution. 
- He calls it a new 
distribution of gold after a major war. 
After wars gold is extensively employed by 
the nations wasted by the ravages of war 
to repair the losses, and the countries pos- 
sessing the wealth receive the metal in pay- 
ment for goods. That has happened after 
every great war, and, as Professor Schum- 
peter points out, it was the outstanding 
economic change in 1815, 1864 and 1890, 
when the most violent changes occurred. 
Our having so much gold provides us with 
a great economic power which finds its 
expression in a confident spirit that cannot 
be readily shattered as the stock market 
bears will discover much to their sorrow. 

x ok Ok 





: explaining the position of investment 
bankers anent proposed blue sky laws 
for the supervision of investment trusts, 
Henry H. Hayes, president of the Invest- 
ment Bankers Association, said that the 
bankers cannot see how such legislation can 
assure sound management which is so es- 
sential for their success. The bankers are 
correct in their contention. Any law that 
attempts to provide good management will 
fail in its purpose. It cannot be done. 
But a statute requiring periodical examina- 
tion of investment trusts without touching 
upon the policy of the management is con- 
structive legislation, for it assures investors 
that such trusts are complying with their 
obligations to their holders. The banks are 
under such supervision ; why should invest- 
ment trusts not be under similar regula- 
tions? In character there is little difference 
between them. 
x * * 
NDERWRITING syndicates are com- 
plaining about the violation of the 
spirit of bond syndicate agreements, judg- 
ing from a statement made by John R. 
Montgomery of Blair & Company in a re- 
cent article. In this article he spoke of the 
practice of some bond ‘dealers exchanging 
bonds on their lists. In that way bonds 
secured under a syndicate agreement can 
be traded out to a dealer not a member of 
the syndicate, and he is free to sell them 
under the syndicate price. The offenders 
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are usually the small dealers who cannot 
afford to have much capital tied up. This 
situation usually arises whenever the se- 
curity market becomes overcrowded with 
new and unabsorbed issues. The only 
penalty that can be inflicted on syndicate 
members refusing to uphold their obliga- 
tions is to strike them off the list of those 
invited to participate in underwritings. The 
large houses are quick to take such sum- 
mary action. 
x * * 

UNHAM & COMPANY, whose buck- 

eting operations have been subject to 
the persistent pressure of Attorney Gen- 
eral Ottinger, has finally been adjudged 
bankrupt, and has now become a ward of 
the courts. A preliminary investigation of 
the condition of the concern indicates that 
creditors will be lucky if they recover ten 
cents on the dollar. Such an outcome could 
have been anticipated for within the last 
year numerous complaints have been re- 
ceived from Dunham’s clients that they 
were having difficulty to secure settlement 
of their accounts. Before all bucket shops 
go down, as they all do in the end, their 
promoters loot them first. In all probability, 
before the investigation of Dunham is com- 
pleted, sufficient evidence will be secured 
to warrant further prosecution. Sub- 
scribers of THE FINANCIAL WoRLD were 
so well informed about Dunham’s real 
character that only the few who refused 
to take the warnings are included among 
his victims. 





Change Shares on Gold Basis 
L* order to comply with the German 

government's regarding 
the establishment of gold balance sheets, 
the director of the Disconto Gesellschaft, 
Berlin, requests holders of their shares 
(Kommandit-Anteile) in denominations of 
RM 40, RM 50, RM 150, and RM 180 to 
exchange said shares for shares in de- 
nominations of RM 100 or RM_ 1,000. 
Dillon, Read & Company, 28 Nassau Street, 
New York City, has been appointed as the 
agent to effect the exchange. The Ameri- 
can trust certificates issued by the Central 
Union Trust Company of New York rep- 
resenting stock of the director of the Dis- 
conto Gesellschaft, Berlin, are not affected 
by this notice. 


regulations 








Fine Railroad Prospects 
(Continued from page 200) 








subsidiary, New Orleans, Texas & Mexi- 
co, should do much better in 1928. The 
Committee to determine a plan to liquidate 
the back dividends on the preferred is ex- 
pected to report in the near future. The 
road’s traffic showed a gain in the first 
week of February and further gains in 
gross and net are expected. The common 
stock is currently quoted at $44 compared 
with a 1927 high of $62. 

In conclusion, the foregoing recom- 
mendations are made from the standpoint 
of affording good value compared with cur- 
rent market price in a geographically di- 
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HE raising of redis- 

count rates is an event 
of extreme importance for 
the stock market. The com- 
ing effect of this develop- 
ment on stock prices is one 
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the latest Bulletin. 


The outlook for public 
utility securities is carefully 
analyzed and a study made 
of the generai market trend. 


We cannot urge too strongly 
the vital necessity of making 
only the most carefully 
selected investments under 
existing market conditions. 


A copy of this special Bulletin 
will prove informative. We will 
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man is to study the needs and wishes of the 
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problems. When you invest through The 
National City Company, you secure the benefits 
of its broad experience in meeting the needs of 
thousands of other investors. You also benefit 
from the willingness and ability of its bond men 
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versified manner. These recommendations, 
are, of course, made for long term holding, 
and those holding these issues at higher 
prices are warranted in averaging, if in a 
position to do so comfortably. 
“2 

This analysis is prepared on the speciula- 
tive probabilities, and these securities should 
not be thought of as an investment and they 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 








Five Motor Stocks 
(Continued from page 201) 
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record of most motor stocks has been very 
satisfactory with only minor changes with 
few exceptions among which is Nash show- 
ing about fourteen points decline. The im- 
proved outlook for the stocks of the in- 
dustry is generally recognized, and should 
distress selling further influence market 
values, it can be considered as more sym- 
pathetic than justified, and as an oppor- 
tunity for strengthening a position in aver- 
aging down costs in these motor stocks. 

General Motors indicates fulfillment of 
the official optimistic forecast made of first 
quarter business with January running at 
the rate of $12,000,000. While no action was 
anticipated at this meeting giving extra 
distributions to stockholders, the declara- 
tion of an extra will likely be more favor- 
ably considered at the following conclave 
of the directors. If the stock at these prices 
can find sufficient justification in current 
earnings and in anticipating the improve- 
ment ahead based on sales and production 
and earnings, 1928 will be another good 
year for the stockholders of the premier 
motor company. 

Among the medium priced group, Chrys- 
ler appears to offer attractive possibilities 
at current price levels. Earnings in the 
past year were well maintained at an in- 
creasing rate and if repeated this year, 
an increased dividend will be made pos- 
sible. Production schedules have been 
augmented from the year-end slump, and 


‘ early sales and inquiry indicate a continu- 


ance of the progress that has established 
this popular line in third place in the in- 
dustry in dollar sales. The ratio of earn- 
ings to current market price establishes 
the stock as one of the most attractive in 
this group. 

Hudson in its recent strength has re- 
flected both the favorable earnings reported 
for last year and those in prospect for 
1928. January shipments of 25,390 cars ex- 
ceed any corresponding month in the his- 
tory of the company and are more than 50 
per cent above January last year. This is 
also close to, if not the largest individual 
shipment of six cylinder cars of all makes. 
The demand created has originated from 
initial showings of the new models, and 
indicates a further high production in 
meeting spring deliveries with a shortage 
of models reported by dealers in several 
large distributing areas. At these price 
levels last year’s earnings represent almost 
11 per cent of this price. With more 
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stable market conditions a more intelligent 
interpretation of values based on current 
and prospective earnings would permit 
Hudson to command higher prices. 

The improvement noted in the first pe- 
riod earnings report of Packard with a 44 
per cent increase reflects the reception 
given the new models at their more invit- 
ing prices. The strides made by the com- 
pany both in the foreign and aviation fields 
open broad possibilities in the next few 
years which, despite the advance in stock 
prices, do not appear to have been fully 
discounted. In maintaining its present pace 
there is reasonable anticipation of an im- 
proved rate of payment in the coming year 
either by a higher rate or by extra dis- 
tributions. 


Graham Brothers’ Ability 


The recent change of name of Paige- 
Detroit to Graham-Paige has brought into 
greater prominence the association of the 
Graham Brothers in establishing their 
company among the leaders in the field. 
In recognizing the problems of the motor 
industry today, price, style, competition, 
and sales assume the important position in 
investors’ consideration. The ability to es- 
tablish and maintain distributing organiza- 
tions is undoubtedly far more important, 
when we have so many good products to 
choose from. It is this last mentioned 
factor that is so prominent in the past 
record of the three Graham brothers, as 
evidenced by their former light truck busi- 
ness and in their later efforts with Dodge. 

In taking hold of the Paige sit- 
uation they recognized the possibilities in 
the passenger car field with a good attrac- 
tive line of cars and a plant that could do 
the product justice. They had the factor 
that was previously lacking, and in con- 
scientiously applying it they have already 
made very satisfactory progress. Many 
new outlets have been opened up, and in 
addition many old and_ well-established 
dealers and distributors have changed over 
to the revivified line. The recognition al- 
ready given to their accomplishments has 
resulted in a doubling in market price of 
the stock. This has not fully discounted 
the prospects over the next few years, and 
those who can assume the speculative risk 
involved and await patiently the consistent 
progress that is being brought about still 
have an opportunity to participate in this 
stock at prevailing price levels. 

In viewing the speculative possibilities 
to be had among the motor stocks as indi- 
cated for the coming year, these five have 
been selected as outstandingly attractive 
after a thorough survey of the entire field. 
In spreading and equalizing the risk a 
group purchase in equal amounts has many 
favorable prospects. The five are selected 
as being in the best position to benefit 
above all others from the improved outlook 
in the coming year. As a unit or a small 
individual trust they offer earnings, income, 
and clearly defined prospects for improve- 
ment in both respects. The benefits indi- 
cated in the motors for the year appear 
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more certain of realization in this group 
than can be visualized among the other 
motor stocks at this time. 
. ot co 
This analysis is prepared on the specula- 
tive probabilities, and these securities should 
not be thought of as investments and they 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 
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and Pere Marquette. 
lieved that an adverse decision will be 
handed down. If the decision is adverse, 
the result will be a distribution of Chesa- 
peake & Ohio’s large holdings in Erie on 
which no revenue is being received at 
present, and if the decision is favorable, 
it will, of course, mean the issuance of ad- 
ditional Chesapeake & Ohio stock with a 
long range prospect of getting some in- 
come from the Erie situation. Thus an 
unfavorable decision might possibly be con- 
strued favorably marketwise. 


It is generally be- 


Kansas City Southern— 
Rating “B” 

According to a dispatch from Shreve- 
port, Louisiana, Chairman of the Board 
L. F. Loree stated that new merger plans 
for three southwestern railroads will be 
presented to the Interstate Commerce Com- 
mission for approval within a few days. 
Mr. Loree and forty-five others of the 
Katy, Cotton Belt, and Kansas City South- 
ern are on an inspection tour of the prop- 
erties involved. All these stocks have been 
quite weak marketwise and now appear on 
the bargain counter from a_ speculative 
standpoint. 


Rock Island— 
Rating “A” 

Chicago, Rock Island & Pacific has held 
well during the general weakness in the 
rails. Car loadings show a good gain in 
January over January a year ago. If the 
road could replace its 6 per cent and 7 per 
cent stocks, which are callable at 102 and 
107, respectively, with a 5 per cent issue, 
the saving would be equivalent to about 
$1 per share on the common. When the 
directors meet at the end of this month, 
it is expected that they will authorize an 
increase in the dividend. . 
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at levels prevailing at the present time. 

A number of other high yielding bonds 
have been in demand, notably such issues 
as Cuba Cane 7s and 8s, Brooklyn-Manhat- 
tan Transit 6s of 1968, Andes 7s of 1943, 
and such convertibles as Brooklyn Union 
Gas 54s of 1947. 

Foreign bonds have been active, although 
the better grade issues not 
much price progress. 
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an extensive expansion program for 

1928 calling for the expenditure of 
about $30,000,000. The company expects 
to add 50,000 kilowatts to its peak load and 
increase its customers by 25,000. Approxi- 
mately two-thirds of the budget will go 
for construction purposes and the balance 
for sales promotion, the heating depart- 
ment, and overhead. The sixth and final 
unit of the company’s turbines at the 
Trenton Channel plant will go into opera-- 
tion this fall, increasing this plant’s rating 
to 300,000 kilowatts. In this plant all of 
the generating units are substantially the 
same, making possible the purchase of 
spare parts that will be interchangeable in 
any of the six turbines to be in operation. 
The interconnection of the company with 
the Consumers “Power is almost complete 
and this line, which is to operate at 132,000 
volts, will afford a valuable reserve for the 
handling of peak loads and in case of 
breakdown. 


D sree EDISON has undertaken 


* * * 


Laclede Gas Light ‘Company reported a 
lower gross and net for the year 1927, due 
to the fact that revenue received from the 
sale of electricity was not included in the 
income account this year, this income ac- 
cruing to the Laclede Power & Light Com- 
pany under the lease and purchase agree- 
ment. Gross income for 1927 was $7,941,- 
646, compared to $8,679,604 the preceding 
year. Net amounted to $1,432,034, or 
$12.21 per share, compared to $1,779,532 in 
1926, or $15.46 per share. 

* * x 


Southern California Edison reported a 
gain in both gross and net for 1927, 
showing a percentage increase in the 
former of 10 per cent and a net increase of 
14 per cent. After preferred dividends the 
earnings per share of common were $3.20, 
compared to $2.75 in 1926. Stockholders of 
this company will vote at the meeting on 
March 16th on the proposal to reduce the 
amount of authorized common stock from 
$125,000,000 to $100,000,000, and an in- 
crease in the amount of the preferred stock 
from $121,000,000 to $148,000,000, the in- 
crease being confined to the number of 
shares of the 5% per cent series. 

x ok x 


Reporting for the year 1927, Brooklyn 
Union Gas showed a small decline in gross 
and net, which the company attributed to 
the unusually high demands for gas during 
the year 1926, due primarily to the coal 
strike and the lower average temperature 
during the winter; gross income dropped 
from $27,641,173 in 1926 to $25,778,912 in 
1927, while net applicable to the common 
stock was $7.65 per share, compared to 
$7.83 in 1926. The company reported a 
satisfactory growth in sales of industrial 
gas and in the house heating fields, in both 
of which it is conducting an extensive ad- 
vertising campaign. 
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A Valuable Bulletin — FREE 
IN 


MISN INI LS 


me NSIS. 
FINAN CIAL SERVICE 


R.W.MS NEEL DIRECTOR 


InAristocracy of Successful Investors” 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-662 


Reig A. oe Ces hee haw esee sear 











214 








The Dollarettes 
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To overcome any skepticism about pro- 
viding such valuable information for only 
a dollar, the dollarettes explain most plau- 
sibly that it is to induce you to give their 
service a trial, as afterwards you will con- 
sider it a great pleasure to pay from $60 
to $500 annually for their guidance. 

Only the resourceful mind of a master 
in the get-rich-quick game could have 
evolved such a clever program to induce 
people to lend him their ears and once se- 
cured, to string them along by artful de- 
vices to buy securities of doubtful value. 
That master mind was none other than 
George Graham Rice. 

When Rice discovered that advertising 
space the newspapers was no longer 
available to him, and that the old get-rich- 
quick methods had become worn out, he 
used his previous training as a race track 
tipster to apply to stocks, and especially to 
the ones of his own manufacture. Then 
he started or bought newspapers, the 
Mining Age, Mining Reporter, Wall Street 
Daily Financial News, the Wall Street 
Iconoclast, through whose columns fake 
quotations for his stocks were broadcast. 
In that manner was the market made 
for Idaho Copper, Fortuna Consolidated, 
Columbia Emerald, and several dozen other 
Rice flotations. 


in 


Once the game was proved by Rice to be 
the most successful that could be employed 
to catch the unwary, he has had a host of 
imitators. Today the mails are flooded 
with circular matter of the dollarettes us- 
ing the same methods. 

Apparently it is exceedingly profitable, 
considering the number engaged in it and 
the tons of printed matter used, the amount 
spent on wordy telegrams and long distance 
calls to separate a person (unfortunate 
enough to have sent in a dollar) from a 
larger sum of money. 

The Better Business Bureau of Cleve- 
land kept track of the expense to which 
one of these dollarettes went to sell a 
doubtful stock which he was promoting, 
after he once got his claws on the original 
dollar, and it amounted to $18.17, consist- 
ing of 13 letters at five cents each, two 
special deliveries at 15 cents each, one 94 
word telegram costing $3.42, two long dis- 
tance telephone calls costing $13.80, and 
he is still at it. That he can continue to 
do that shows how easy the dollarettes are 
finding this latest game of swindling people. 

In the heyday of his operations Rice 
spent as much as $25,000 to $75,000 a week 
on telegrams, long distance telephone calls, 
and on postage to mail his spurious pub- 
lications, and, it is claimed, had millions 
left after defraying such large operating 
expenses. Though he has been arrested 
again and faces prosecution, the dollarettes 
merrily continue to ply their trade along 
the clever lines he originated. 
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may have little effect upon | 

day to day fluctuations but | 
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erning market values over a 
period. 
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Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 


keep you informed on_ the 
main subjects important to 
your own business, which 
affect the commercial and 


financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on_ stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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New Issue 
phi AE 


$2,500,000 
Neisner Brothers, Inc. 


(A New York Corporation) 





7% Cumulative Convertible Preferred Stock 


Preferred as to dividends and as to assets up to $100 per share. Cumulative dividends payable quarterly, beginning May, 1, 1928. Cumu- 
lative semi-annual sinking fund commencing February 1, 1938, payable out of net profits or surplus after provision for dividends on the 
Cumulative Preferred Stock outstanding on February 1, 1938, amounting annually to 3% of the par value of the Cumulative Preferred 
Stock outstanding on February 1, 1938. Non redeemable until February 1, 1931. Redeemable on February 1, 1931, or thereafter at the 


option of the Company upon thirty days’ published notice, at $115 and accrued dividend. Dividends exempt from present normal Fed- 
eral Income Tax. 


Conversion Privilege: Convertible into Common Stock at holder’s option upon ten days’ notice: at any time 
up to and including February 1, 1931, at the rate of one and one-third shares of Common Stock for each share 
of 7% Cumulative Convertible Preferred Stock, and after February 1, 1931, and up to and including February 
1, 1938, at the rate of one share of Common Stock for each share of 7% Cumulative Convertible Preferred Stock. 





Transfer Agent: Bankers Trust Company, New York City Registrar: The Chase National Bank of the City of New York 


CAPITALIZATION | 

(Upon Completion of Present Financing) To be Presently | 

Authorized Outstanding | 

Cumulative Preferred Stock (Par Value $100 per Share). $5,000,000* $2,500,000 | 
Common Stock (No Par Value) 22......0.00.0.0.oc0c2 cocccececeececeeeeeeeees 400,000 Sharest 125,000 Shares 


*Including this issue of $2,500,000 7% Cumulative Convertible Preferred Stock; the remaining $2,500,000 
will, if and when issued, carry a 614% dividend. 


7125,000 shares to be issued in exchange for 100,000 shares at present outstanding; 33,3331/3 shares re- 
served to provide for conversion of this issue of 7% Cumulative Convertible Preferred Stock. | 


Mr. A. H. Neisner, President of the Company, summarizes from his letter as follows: 


History: The chain store business of Neisner Brothers, Inc., was started in March, 1911, when the partnership of 
Neisner Bros. was formed. The original capital of $12,000, was invested in a store in Rochester, N. Y., and the profits 


for 1911 were $44,951. In April, 1916, the partnership was dissolved, and the present corporation was formed under 
the laws of New York State. 








The business has constantly expanded and is showing a steady growth. Sales have increased from $198,061 in 1912 to 
$6,477,100 in 1927. The increase in sales for 1927 over 1926 was 44%, and the increase in net profits for 1927 over 
1926 was 56%. Every store showed a profit for the year 1927. 


Business: ‘The Company operates a chain of twenty-two five cent to 
merchandising business similar to S. S. Kresge Company, S. H. Kress 
Newberry Company. The stores are located in cities of the following 
setts, Michigan, Minnesota, New Jersey, New York, Ohio, Pennsylvania 
during 1928, about eleven new stores. 


one dollar stores, transacting a general line of 
& Company, W. T. Grant Company and J. J. 
States: Delaware, Illninois, Indiana, Massachu- 
and Wisconsin. ‘The management plans to open, 


Sales and Earnings: ‘The sales and earnings, as certified by Messrs. Wilson. & Heye, for the four years ending Decem- 
ber 31, 1927, are as follows: 


*Net Profits 
‘a ‘ Ratio Net Available 
Net Profits to Sales for Common 
Year Sales after Taxes Profits Stock 
1924 $1,907,469 $87,506 4.5% $75,726 
1925 2,695,697 218,035 8.0% 198,453 
1926 4,497,208 292,618 6.5% 238,321 
1927 6,477,100 458,590 7.0% 388,590 


*After payment of dividends on Preferred Stock outstanding during each respective year. 














Balance Sheet: ‘The balance sheet as of December 31, 1927, adjusted to give effect to the present financing, shows 
Current Assets of $2,140,392.79 as against Current Liabilities of $78,530.33, leaving a Working Capital of $2,061,862.46. | 
| 


Purpose of Issue: ‘The entire proceeds derived from the sale of this 7% Cumulative Convertible Preferred Stock (ex- 
cept the portion issued to replace the old (non-convertible) Preferred Stock which is now being exchanged for the 7% 
Cumulative Convertible Preferred Stock), will remain in the business and will be used primarily for expansion, in order 
to meet the constant demands of the business for enlargement of the present stores and the opening of new stores. 


Management: The management and control of the Company will continue with those who founded this business and 
have been responsible for its success. 


We offer this 7% Cumulative Convertible Preferred Stock if, when, and as issued and accepted by us, subject to the approval of stock- 
holders of the Company and to approval of legal proceedings by counsel, All legal matters in connection with this issue will be passed 
upon by Messrs. Cadwalader, Wickersham & Taft for the Bankers, and Edwin C. Redfern, Esq., of Rochester, N. Y., for the Company. 
It is expected that delivery will be made on or about February 21, 1928, in the form of permanent stock certificates. 


Price per share $115 and accrued dividend | 


George H. Burr & Co. : 


The above statements are not guarantced, but are obtained from sources we believe to be reliable and upon which we have acted in the | 
purchase of this stock. 








eater | 
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ANOTHER 
STOCK MARKET 
DECLINE 
AHEAD? 


The New York Federal Reserve rediscount rate 
has been advanced—Federal Reserve banks have 
materially reduced holdings of Government 
securities. 


Following similar action in January, 1926, and 
in early 1923, the stock market declined drastically, 
losing approximately 30 points on the average in 
both instances. 


SIMILAR DEVELOPMENT AHEAD? 


The recent advance comes after a protracte? 
bull movement from April 1926, with only minor 
interruptions—a level of brokerage loans the 
highest on record and probably the most widespread 
public participation ever witnessed. 


Can we, then, anticipate similar developments 
ahead—a drastic decline in stock market prices? 


Our Advisory Bulletin, just off the press, dis- 
cusses these comparative situations in the light 
of the future and gives specific recommendaiions. 
It should be invaluable to all investors, RIGHT 
NOW. 


To obtain a copy, FREE, simply ask for FWF-11 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 











Investments 
To Suit All Purses 


Send for list of selected bonds 
arranged conveniently for the 
investment of any amount $100 
to $500 or $500 to $1,000 or 
more. Bonds of four classes 
included. 


Ask for List F-28 
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INVESTING 
BY MAIL 


@ More than half our 
clients do their invest- 
ing by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 


Established 1911 
60 Broadway New York 
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Once the dollarette hooks your dollar, it 
is almost impossible to get rid of him. To 
tell him you do not care to hear from him 
any longer fails to wilt him. He may drop 
you from his list, but he will pass your 
name on to a brother dollarette, for they 
all believe in the same theory, that a per- 
son who will send one dollar to get some- 
thing valuable for almost nothing is gul- 
lible and easy to catch. Nathaniel Gold- 
berg, alias Nathaniel Gilbert, one of the 
most notorious of the dollarettes, said 
to the guard who was delivering him to a 
Canadian penitentiary, “Once a sucker, al- 
ways a sucker. The sucker cannot be 
warned, and the only thing to do with him 
is to take his money, it isn’t safe with 
him.” So the dollarette acting on this 
theory believes that one of his brother dol- 
larettes will hook the prospect if he cannot 
do it himself, and therefore passes his name 
on to another sly fox of his tribe. This 
interchange of names is perhaps recognized 
by those on the “sucker list,” as it is 
termed. 

The dollarette is a sly fox. At first 
to lull his victim into a state of confidence, 
he will pick out certain legitimate stocks 
and advise their purchase. Not the same 
stocks for all. Usually he will divide them. 
Then to those whom he finds he has cor- 
rectly advised, he will play on his success 
as an adviser. For him the race track 
“tout” has set a precedent. 

Reaching this stage of his operations 
and having established a correspondence 
with his ptospective victim, he will clever- 
ly suggest the purchase of his special pet. 
Always will he suggest the great urgency 
of immediate action. If he fails to tempt a 
person by mail, next he will begin his bom- 
bardment of long telegrams, and when 
that fails, the telephone bell will ring some 
hour of day or night, usually when he ex- 
pects to find the prospect in, and then a 
costly high pressure selling conversation 
will ensue. It is usually preceded with the 
information that a block of stock had been 
set aside as a personal favor, and that it 
would be the height of folly for Mr. Vic- 


tim to let this opportunity to make a hand- 


some profit in a few days go by. Once 
a person is hooked with this gold brick, it 
is difficult even to dynamite any further 
information from Mr. Dollarette. Some 
one else then tries his skill on Mr. Victim. 

Into their nets fall all kinds of game, 
large and small. The greedy are the easiest 
to catch. In Chicago resides a merchant, 
regarded by his competitors as a shrewd 
man. Yet a dollar resulted in a loss of 
more than $70,000. The dollarette in this 
case was none other than George Graham 
Rice. By allowing this merchant to make 
a few thousand dollars on his original trial 
service, his eagerness to get-rich-quick 
was so worked upon that before he knew it 
this large fortune had been completely 
swept away. 

There is another case which is typical 
of the versatility of the dollarettes. This 
sort of practice is a thorn in the side of 
legitimate corporations, since they are un- 
able to protect their stockholders against it. 
This method is to induce a stockholder to 





Investment Suggestions 
for February 


Each month The Equitable pre- 
pares a list of bond suggestions 
suitable for business and per- 
sonal investment needs. 


This monthly publication sup- 
plements a Bond List with 
several features devoted to 
the interests of Bond buyers. 


Send for a copy 


THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 
37 Wall Street 
247 Broadway 79 Madison Avenue 
355 Madison Avenue 






























Republic Iron 
& Steel Co. 


Gotham Silk 
Hosiery, Inc. 


Analysis on Request 


Bunsrombe & Cn. 


Members New York Stock Exchange 
71 Broadway New York 





























STOCK RECORD 
now being distributed 


This booklet gives the follow- 
ing information on_ stocks 
listed on the N. Y. Stock Ex- 
change, the N. Y. Curb and 
12 out-of-town exchanges: 





_ 
. 


Price range for 1927 and 1928. 


2. Dividend record per share for 
1927 and 1928. 


3. Earnings per share, 1926 and 
1927. 


. Yield based on last price. 
Number of shares outstanding. 
6. Ticker abbreviations. 
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Write for a copy F.W.-1 
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~ Which Stocks 
are the RIGHT stocks, now? 






































This market continues full of cross-currents, some stocks going DOWN at the 
same time other stocks go UP. 


@ To profit in a market like this, one must select the right stocks. See for instance 
—diagram at top—how much more profitable American Securities Service con- 
sistent recommendations of electric light and power stocks throughout 1927 
have been than if the same funds were in oils. 


@ This is the market ahead, highly selective, in which each stock must be analyzed 
on its own merits, one by one. 


Which of these individual stocks are soundest as to industry, offer the best 
expansion, and hence are the RIGHT stocks now— 





General Motors? U. S. Steel? Int. Tel & Tel.? 

Pan American B? Elec. Power & Lt.? United Gas Improvt.? 

Vivadou? Elec. Bond & Share? Loose-Wiles Biscuit? 

Dodge Bros. ? Lago Oil & Trans.? Erie Railroad? | 
Ches. & Ohio? Missouri Pacific? Porto Rican Tob.? | 
Byers? Gimbel Bros.? Willys-Overland? | 


American Securities Service has just prepared for clients a clear-cut analysis, | 
based soundly on facts, of the outlook and possibilities for profit in each of | 
these stocks. | 

| 


@ Every investor holding, or interested in, these stocks may have a sample copy of 
this valuable analysis, free, as long as the supply lasts. 





Clip Coupon at Right 





American Securities 


Service 
1037 Corn Exchange Bank Bldg. 
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AMERICAN SECURITIES SERVICE 
1037 Corn Ex. Bank Bldg., New York 
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Outlook”, also copy of “Making Profits m | 

Securities”, both free. 

| ES Ee a ES Te: Ne : 

| PROC a BE 8 ERIN SSO pend esaas os | 
ee a Le ee a a ee 


February 15, 1928 217 




















Our 
Market Letter 
Service 


is issued as occasion seems to demand 
—not daily or at any stated intervals. 


This service includes comments on 
Market and business conditions and 
studies of specific issues. 


We shall be glad to place your name 
en our mailing list on request. 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 


52 Broadway New York 
Volwhene: Whitehall 3322 
































Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 


























Specializing 





in investment securities of p .blic 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


Milwaukee 








Indianapolis Minneapolis 


New York St. Louis 
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”_ 
Good Stocks At 
favorable prices 


Reactions in the general market often put 
a few thoroughly sound stocks too low. 
This is the case now. 

Our “Security Market Review” explains the 
situation and gives details on specific stocks. 
Send for this sample report, free. 


Investors Supervisory Service 








« Suite 1054, Fifteen William St., New York 
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A Sometimes uses another name under 


B Has 


C Has been under investigation by Attorney General's office or other authorities. 


D Was 


Table One 


Some of the Dollarettes and Their Backers 


Name of Service 
Daily Market Review 
Daily Market Review 
Hanson Security Service 
Daily Forecast Service 
Daily Financial Digest 
Lee Cohan Service 
American Investor & Trader 
American Investor & Trader 
Investors Guide 
Market Movements 
Linde’s Financial Service 
Linde’s Financial Service 
Packard Service 
Packard Service 
Market Reflector 
Financial Searchlight 
Trend of the Market 
Trend of the Market 
Financial Analyst 
Financial Beacon 
Financial Beacon 
Financial Business Service 
Financial Business Service 
Financial Counselor 
Financial Counselor 
Financial Criterion 
Financialistic Debater 
Lionel Investors Service 
Wall Street Messenger 
Investment Analyst Service 
Investment Analyst Service 
Financial Forecast Service 
Market Prudence 
Financial Guide 
Financial Investment Guide 
Financial Investors Service 
Financial Reporter 
Wall St. Iconoclast 
Wall St. Daily Financial News 
Financial Mirror 
Financial Truth 
Financial Yardstick 
Financial Yardstick 
Market Barometer 
Market Financial Service 
Postal Opinion 


Market Forecaster & Investors Service 


Bureau 
The Market Trend 
The Market Trend 
The Market Statistician 
Market Wisdom 
Market Wisdom 


Stock Exchange News of N, A. 


Market Wise 

Stock & Bond Reporter 
Stock & Bond Reporter 
Wall St. Observer 
Stock Market Investor Service 
Wall St. Chronicle 
Stock Market Indicator 
Wall St. Compass 

Wall St. Trader Analyst 
Wall St. Survey 

Wall St. Dispatch 

Wall St. Pendulum 

Wall St. Eye 

Wall St. Indicator 

Wall St. Indicator 

Wall St. Investigator 
Wall St. Horoscope 

Wall St. American 
Wolf's Market Forecast 
Wolf's Market Forecast 


N. Y. Financial Market Service 


been under indictment, 


requested to leave New Jersey. 


which 


Name of Operator 
Harold Daniels A 
Jules Burns B 
A. W. Hanson C 
Albert Siegel 
D. Parker D 
Lee Cohan 
Douglas Taylor 
Nathaniel Calvin A 
Wallace Banks 
John Hosher C 
F. Davis Linde 
J. F. Henniger 
H. H. Leavy 
William Gilbert 
Charles Minton 
Charles Minton 
Horace Brown C 
Charles Beadon C 
Harry Hedrick B 
Wilfred W. Weese C 
Joseph H. Dube C 
Nath, Goldberg BL 
Nat Calvin A 
George Murphy 
Fred W. Mohr 
J. W. Stollin 
Edward T. Morton 
Maurice Singer F 
Franklin P. Leary 
Harlan C. Lang 
James H. Herck C 
James H. Herck C 
James H. Herck C 
James B. McCartney C 
Charles J. Swan 
Richard Dunn 
L, S. Gleishman 
George Graham Rice BL 
George Graham Rice BL 
Edward S. Harden F 
Howard Winter B 
Alexander Grossman C 
Harry Sherman C 
H. Richard Hodge 
A. Arthur Carter 
Kk. H. Holmes 


Charles F. Seidel 
Ray Hagerman C 
Louis Levy C 
Constantine O'Niel 
Nath Goldberg A 
David Goldman 
George W. Batchelder 
Clara Goldhurst F 
Cc. W. Valentine 
David Lyon H 
Wallace Banks A 
Nath Goldberg BL 
Nath Goldberg BL 
William Harper, Jr. 
J. R. Powell F 

H. H. Sibley C 
Frank ,Tyson 

B. J. Gould F 

J. A. Winston 

R. E. Trevor 

John A. Fogg 

Ben Serlis H 

Harry Burke 

Allie Martel Garcia E 
Harry Arnold A 
Eugene Sachs C 
Rudolph Sachs 


*{ Harold Daniels A 
{ Jules Burns B 


to operate. 


BL Has served prison term or is serving one now. 
F Under investigation. 
H Graduate of Bucket Shops. 
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exchange his good stock for their own 
doubtful security. Such instances have 
come to the attention of a large number 
of corporations. In such cases the dollar- 
ettes will take the good stock in lieu of 
cash, for it has an immediate market. They 
will allow more than the current quotation, 
jor whatever figure he gets is all profit 
and behind the stuff he has exchanged is 
only paper. 

The mass of circular matter of the dol- 
larettes that has come under our inspection 
reveals that it is the product of some mas- 
ter mind. In most of it is found the same 
phraseology. Our investigation also indi- 
cates that principal dollarettes have their 
own guild. Its principal motto is, “If you 
can't catch him, let me try. I will.” 

The Better Business Bureau, to whom 
I am much indebted for considerable of 
the material I have used, has endeavored 
to check this latest form of swindle; the 
authorities have also tried their level best 
to stop this practice, but it continues to 
flourish because, whenever they are ex- 
posed or legally restrained, they simply 
drop their old names and assume aliases. 
The free access they have to the mails does 
not make it imperative for them to remain 
at one location. They can steal from place 
to place like an Arab, so long as Uncle 
Sam does not refuse them an _ outlet 
through the mails for their alluring liter- 
ature. 

Exodus to Canada 

There was an exodus of these dollar- 
ettes to Canada some months ago when 
word was passed around that there was 
easy picking there on account of the ex- 
citement in the mining stock market. But 
the Dominion authorities made such short 
shrift of a few of them, who are now in 
the penitentiary, that they quickly deserted 
what they formerly regarded as a new 
land of opportunity. Had we a postal law 
which would confer greater discretion on 
the Federal authorities to move against 
these dollarettes, we could hope to remove 
this cancer from our financial body. But 
in its absence only constant vigilance and 
the practice of investigating fully before 
mvesting (as the better business bureaus 
constantly advocate) can at least protect 
the intelligent investors from becoming 
their victims. 

How large the evil has grown can be 
readily surmised from the tables accom- 
panying this article, showing the number 
of these dollarettes of whom there is a 
record and the long list of dubious securi- 
ties they have touted. The monetary de- 
struction they have caused by their activ- 
ity is hardly less than the loss that investors 
sustained through the national fraud which 
the Boston Curb permitted to be operated 
under its chaperonage until THe Finan- 
‘1\L Wortp exposed it a year ago. 

One needs but to inspect all this truck 
(table two) and then turn to table one and 
identify the men behind the services tout- 
ing these securities in order to find out how 
one’s money is immediately jeopardized, if 
cutrusted to such sponsors and advisers. 
lo pay them one dollar is paying them too 
much even though the sum appears small. 
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NATIONAL ELECTRIC 
POWER COMPANY 


Through ownership of common stocks of 
operating public utility properties, a large 
majority of the common stock of New Eng- 
land Public Service Company, and a substan- 
tial interest in the Class “B” common stock 
of National Public Service Corporation, the 
size of the National Electric Power Company 
system has been expanded, accompanied by a 
notable concentration along the thickly popu- 
lated and industrial Atlantic seaboard. 


Sixteen hundred and seventy-eight communi- 
ties in territories having an estimated popu- 
lation of more than 3,250,000, are now 
served. In 15 states, from Maine to Michi- 
gan and from Maine to Florida, the com- 
panies’ systems are rendering an efhcient 
public utility service. 


57 William Street 
New York 


Number Nine 




















Allied Drug Co. 


Table Two 
The Dollarette Pawns and Their Sponsors 


Daily Market Forecast 


American Units of Ford Canada Market Movements 


American Match Corp. 


Arkansas & ( 


Associated Drug Industries 
Ardsley Butte Mines 
Algonquin Electric Co. 


Advance Oil 


American Controlled Oil Fields 
Arcadia Utilities 


Packard Service 

Financial Analyst 
Financial Beacon 

Financial Criterion 
Investment Analyst Service 
& Gas Financial Guide 

Financial Investors Service 
Financial Mirror 


Isage Oil Corp. 








Aircraft Development Corp. 
Agricultural Lime Corp, 
Associated National Tobacco 
Alamos Silver 

Arizona Lead 

American Portland Cement 
Alliance Oil Refining 

Afton Mines, Ltd. 


Postal Opinion, 

Market Pointer 

Wall St. Pendulum 

Wall St. Chronicle 
Wolfe’s Market Forecast 
Wolfe’s Market Forecast 
Lionel Investment Service 
Stock & Bond Reporter 


(Concluded on page 220) 
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is one of the many 
thriving industries 
of Northern Illinois 
whose increasing 
demands for gas 
andelectricityhave 
been a factor in 
tripling the reve- 
nue of this Com- 
pany in the last 
ten years. 





Write for Year 
Book with inter- 
esting facts about 
this Company and 
its territory. 


PuBLic SERVICE 
COMPANY 

OF NORTHERN ILLINOIS 
General Offices: 

72 West Adams Street, 

CHICAGO 











$209 a Month 


INCOME 
by investing $500 a Year! 


“The Science of Fortune 
Building’’—free. This book contains a series 
of sane, workable, tested plans for using 
average incomes to build substantial fortunes 
—varied plans to fit different-sized incomes. 
For example: $500 a year, rightly invested, 
will give you $41,900 in 30 years, with $209 
a month income. 


| GEORGE M.FORMAN 
& COMPANY’ 


Investment Bonds Since 1885 

112 West Adams Street, Chicago 
Dept. 172: Please send me, without ob- 
ligation, ‘‘The Science of Fortune Build- 
ing,”’ and descriptive literature on 
sound investments. 


Coupon brings 


Name 
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The Dollarette Pawns and Their Sponsors 
(Concluded from page 219) 


Berry’s Automatic Lubricator 
Balco Products, Inc. 

Bank Stock Investors Corp. 
Bolivian Petroleum Corp. 
Barbarino Motors 

breeze Corp. 


Cardinal Motors Corp. 

Curacas Syndicate 

Columbia Emerald Mines 

Combined Food, Candy, Cigar Stores 
Calevaras Copper 

Cheyenne Oil 

Cumberland Shoe Co. 


Eastern Public Service 
Equipment Trust 
Eldorado Union 
Equitable Oil 


Fanny Farmer Mines 
Fortune Consolidated 
Fisher Quebec Mines 


Gleasonite Products 


Gilmer, L. H. & Co, 
Gold Medal Mining 
Golden States Mines 


Gibson Oil 
Gold Ore Mines 


Hudson Oil 


International Radio Corp. 
Idaho Copper 


International Securities 
Kirkiand Gold Belt Mining 


Latin American Oil 
Long Island Development Co, 
Leslie Petroleum 


Mercantile Securities Co. 
Madison Bond & Share Corp. 
Match Co. of America 


N. Y. Consolidated State Corp. 
N. Y. Ice & Coal Co. 
North Am. Lead & Refining 


New Jersey Realty Syndicate 
Neslo Picture Corp. 

National Tin Corp. 

Nixon Nevada Copper 


Photo Fabric Corp. 
Parco Oil 

Parmac Porcupine Mines 
Perpetual Petroleum 


Riverhead Dev. Corp. 
Rice Products Corp. 
Ranger Lake Mines 


Sun Match Corp. 
Singer Securities 
Scott Dome Oil 

Shaw Mines, Inc. 


Seaboard Oil & Gas 
Southern Oil & Gas 
St. Croix Mines 


United Elect Utilities 


United Bankers Corp. 
Universal Utilities 
Unity Mines Corp. 
United Shoe Co. 
United Copper 


Victor Page 
Victorie Mining & Smelting Corp. 
Victory Gold 


West Gold Mining Co. 
Wyoming Oil 
Woods Petroleum 


SUOUUEOEEAAAAEEOEEODEEEEEE EET 





Market Movements 
Market Movements 
Market Movements 
Linde’s Financial Service 
Trend of The Market 
Financial Forecast Service 


Trend of the Market 

Wolte’s Market Forecast 

Wall St. Iconoclast 

Financial Reporter 

Market Forecaster & Investors Service Bureau 
Market Wisdom 

Wall St. Compass 


OTL 


PEL 


Daily Market Review 
Daily Market Review 
Hanson Security Service 
Lee Cohan Service 


Financial Broadcaster, also, Market Messenger 
Financial Truth, also, Mining Age 
Wall St. Indicator 


Wall St. Survey, also, Market Financial 
Service 

Market Reflector 

Wall St. Messenger 

Financial Yardstick, also, Financial Investor 
Guide 

Financial Investors Service 

Stock Market Indicator 


Hanson Security Service 


Trend of the Market 

Wall St. Iconoclast, also, Wall Street Daily 
Financial News 

Wall St. Dispatch 


Stock Exchange News of N. A. 


Hanson Security Service 
Trend of the Market 
Lionel Investors Service 


Trend of the Market ; 
Financial Forecast Investment Service 
Packard Service 


Market Review 
Lee Cohan Service 
American Investor & Trader, also, 
Wall St. Messenger 
Trend of the Market 
Financial Forecast Investment Service 
Financial Investment Guide, also Wall St. Eye 
Market Forecaster & Investors Service Bureau 


Daily Financial Digest 
Financial Analyst 
Market Financial Service 
Wall St. Statistician 


Trend of the Market 
Financial Forecast Investment Service 
Market Statistician 


Hanson Security Service 

Lee Cohan Service 

Trend of the Market 

Financial Forecast Investment Service, also 
Wall St. Chronicle 

Financial Reporter 

Postal Opinion 

Wall St. Investigator 


Lionel Investors Service, also, 
Lee Cohan Service 

Market Movements 

Financial Beacon 

Market Prudence 

Wall St. Compass 

Wall St. Trader & Analyst 


Trend of the Market 
Financial Counselor 
Financialistic Debater 


Wall St. Messenger 
T.ionel Investors Service 
Lionel Investors Service 























The Trend 
(Concluded from page 198) 


trend in individual situations. Many com- 
mon stocks advanced sharply in 1927 be- 
cause of declining interest rates, U. S. 
Steel is an outstanding example as net 


PU 














the next reduction in rediscount rates 
some time in the future. 


In 1927 income 


decreased sharply. With stocks well ad- 
justed to current interest rates, the only 
fundamental factor that will result in high- 
er prices is increased net earnings per 


at 








producing bonds and stocks responded to 
the downward trend in interest rates by 
rising rather sharply. In 1928, at least for 
the first half, this influence will not be 
present, and as a consequence the all im- 
portant factor to watch is the net earning 


share. The companies in the best position 
to record net earning improvements have 
been discussed specifically in recent issues 
of THe Frnancrat Worvp and are briefly 
outlined in the foregoing paragraphs. 


The Financial World 














How Many People Profit From 
Speculation in Securities? 


(Please Show This to An Investor Friend) 


T is a well known fact among brokers and security operations. One important reason for 
auditors who audit brokers’ books that this is because we recommend buying only un- 
only about three out of every hundred dervalued securities for the long pull. 
active trading customers make money from . ; , 
their stock market operations. : Our exceptional renewal percentage which 
we have enjoyed for a number of years has 
One need not go far to find the causes of been verified by independent yearly audits 
this appalling showing. The average investor which leave absolutely no question as to their 
and speculator is wholly ignorant of the funda- correctness. (Most of those who fail to renew 
mentals that determine the value of any secur- have made the mistake of not diversifying. ) 
ity. Furthermore, he tries to catch the short oy: 
swings in the market. Just contrast these two striking sets of per- 
centages: 


If the great army of unsuccessful investors 


: Only 3 per cent of the general run of 
and speculators carried on their regular occupa- 


A : ‘ 
tions in the same way that they do their market medi ne senting: CaS sie 
operations they would largely be economically money in securities; the rest of them lose 
helpless. : r all or part of their money. 

We wish to have you contrast the above per- About 75 per cent, or in other words, 
centage with the renewal percentage of THE three out of every four subscribers for — 
FINANCIAL WORLD. FINANCIAL WORLD profit sufficiently 

from our advice to induce them to renew 

It is fair to assume that subscribers for an their subscriptions year after year. 
investment service such as we render would not : ; ; 
renew their subscriptions year after year un- Surely any investor must be impressed by 
less our advice had for the most part proved this striking contrast. If 33 out of 34 people 
profitable to them. " lose money by jumping in and out of the mar- 

ket on the usual tips, hunches, etc., it certainly 

The fact therefore that about three out of would seem wise to fortify yourself with the 
every four subscribers renew their subscrip- same unbiased guidance that is proving so prof- 
tions for THE FINANCIAL WORLD is pre- itable to three out of every four subscribers 
sumptive evidence that 75 per cent of our sub- for THE FINANCIAL WORLD’S Three- 
scribers make money instead of lose it in their fold Investment Service. 


 siiintemiaatane wad PROFIT MOST 


By Mailing This Coupon Quickly | 


THE FINANCIAL WORLD 
53 Park Place, New York 


(If you are already a subscriber, please show this to a friend) 


F.%5 
For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service which includes : 

(1) The next 52 weekly issues of THE» FINANCIAL (3) Free privilege of writing you for advice by letter 
Wortp, including the new Bargain List of Under- about individual securities by including a stamped 
valued Securities appearing in the magazine soon. self-addressed envelope with each inquiry. (Each 

inquiry is limited to one security.) 

(2) The next 12 monthly issues of “Independent Ap- AND 
praisals of 900 Listed Stocks.” Mr. Guenther’s Complete Sound Investment Rules, 

TTS ere CE ee et OEE Se Address .. 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 











HILE brisk trading was re- 
W ported in the Over the Counter 

market of the week, there was 
a confused price trend with most of the 
strength appearing in the industrial and 
chain store groups. 
surance 


The bank and in- 
largely irregular 
while the utilities were inclined to ease. 
Sugars were decidedly weak following 
the announcement of the passing of the 
dividend on Sugar and the 
comments of the president of this com- 
pany on the general 
Maryland Casualty 


issues were 
American 


sugar situation. 
reported actual 








Curb 


Securities 


Inquiries Invited 


BRANDENBURG & CO. 


Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 


























Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 











HATH 100 Years of Commercial Banking 
GHENT 


©. 


T490Rrna°wav Branches trom Rotterv to Bronx 





FEBRUARY CIRCULAR 
Describing Fifty 
INVESTMENT ISSUES 


Investment Department 














earnings of $10.30 a share on 200,000 
shares $25 par and appreciation on 
securities amounted to $1,381,828 in 1927, 
equivalent to an additional $6.95 a share. 
The company’s underwriting gain was 
$413,410; $1,632,938 came from net in- 
terest and rents, and $17,280 represented 
profits from the sale of securities. Based 
on the actual earnings of $10.30 a share, 
the stock is earning 5.6 per cent of its 
current market price of around $184 a 
share; and the earnings of 
$17.25, including the appreciation of in- 
vestment, the stock is earning 9.3 per 
cent of its market price. Compared with 
many of the other stocks in the casualty 
field, Maryland Casualty appears rather 
undervalued and continues to offer at- 
tractive possibilities for long term in- 
vestment purposes. The annual divi- 
dend on the stock is $4.50 a share, and 
at the close of 1927 an extra dividend of 
50 cents a share was distributed. 


based on 


*x* * * 


On the Curb 
RADING on the Curb during the 
week continued in record volume in 
the number of shares traded, but prices 
in almost every group were irregular in 
trend. The week was characterized by 
a succession of selling waves and rallies 
reflecting the general unsettlement of 
the New York Stock Exchange. In 
spite of the mixed trading, a number of 
new highs were recorded among the 
recent favorites in the industrial section 
of the list. Chain store stocks continued 
in good demand with higher prices, 
while the utilities displayed underlying 
strength. Oil and sugars were heavy, 
while the mining group was featured 
with several speculative advances. Banc- 
italy and Deere & Company featured the 
high priced issues with new tops for the 
year. 
F. & W. Grand, Neisner Brothers, and 
Melville Shoe featured the chain store 
group with substantial price advances. 


Announcement was made during the 





week that F. & W. Grand had acquired 
the Fisher-Beer Stores Company, opera- 
tors of 5 cents to $1 stores. The chain 
consists of seven stores in North Hobo- 
ken, Union Hill, Jersey City, West New 
York, Trenton, New Jersey, and Leb- 
anon, Pennsylvania. Sales of this chain 


in 1927 equaled $1,500,000. 


The annual reports for the chain stores 
published during the week included that 
of Neisner Brothers, Inc., which showed 
that a net income of $458,590 after taxes 
and charges, equal after preferred divi- 
dends to $3.88 a share earned on 100,000 
shares of common stock, against $292, 
618, or $2.97 a share, earned on 80,000 
shares in 1926. 


Safeway Stores, Inc., reported net in- 
come of $1,917,163 for 1927, equal to 
$29.18 on common, against $24.43 in 1926, 


A number of the reports of sales for 
January showed increases, indicating 
that 1928 is apparently to be another 
record year in the chain store field. 


Comparative January Sales 

G% 
Ine, 
22,0 
30.7 
14.5 
19.0 
18.7 
114 
46.6 
584,130 18.7 
551,160 8.5 
654,815 5.7 


Chain 1928 
F. & W. Grand ...$ 800,394 
Sanitary Grocery .. 1,677,497 
McLellan 
W. T. Grant 2, 
Neisner Bros, 

Isaac Silver 

J. J. Newberry 
Peoples Drug Stores 
G. C. Murphy 
Metropolitan 


1927 
$ 655,674 
1,282,695 


ou 


vito co boo 
ao2ono-» 
Moe 
oaro 
> robo] 
sAanosl 


oO 
> 
too 


693,426 
598,343 
692,346 


An unusually large number of annual 
reports were made public during the 
week. United States Gypsum reported 
for 1927 net income of $7,538,508, equiva- 
lent to $10.10 a share (par $20) earned . 
on 691,198 shares of common. stock. 
This compares with $8,375,747 or $11.35 
a share on 687,875 shares in 1920. 

Net profit of the Standard Sanitary 
Manufacturing for 1927 amounted to 
$7,820,012 equal to $6.92 a share earned 
on the common stock. This compares 
with $7,761,052, or $6.89 a share, earned 
in 1926. 

Borg & Beck reported net income of 
$1,004,359 for 1927 equal to $8.03 a share 





DIVIDENDS 


DIVIDENDS 











BROOKLYN Enison COMPANY 
trc. 


BROOKLYN, NEW YORK 














OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES — APPRAISALS 
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112th 


Consecutive 


Dividend 











The Board of Directors at a meeting held 
January 24, 1928, declared a regular quarterly 
dividend of $2.00 a share on the capital stock of 
the Company outstanding payable March 1, 
1928, to stockholders of record at 3 P. M. 
on February 9, 1928. 


Checks tor the above dividend wil! be mailed. 
E. A. BAILY, Jreasurer 
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as compared to $907,222, or $7.26 a 
share in 1926. 

Net income of Parke, Davis for 1927 
was $7,315,365, equal to $1.54 a share on 
4,747,829 shares of no-par stock, against 
$7,124,699, or $7.50 a share on 949,214 
shares of $25 par stock, earned in 1926. 


The Wahl Company announced for 
1927 a net profit of $120,641, equivalent 
to $11.04 a share earned on 10,929 
shares of 7 per cent preferred stock, on 
which there is an accumulation of unpaid 
dividends of 10% per cent. After only 
regular preferred requirements, this 
equals 28 cents a share on the no-par 
common stock. This compares with 
$105,567, or $15.14 a share on the pre- 
ferred and 57 cents a share on the com- 
mon, earned in 1926. 


The Auburn Automobile Company 
showed net earnings for the year ended 
November 30, 1927, of $1,278,532, equal 
to $13.09 a share on an average of 97,647 
shares outstanding during the year. This 
figure compares with $943,262, equal to 
$11.11 a share on the 84,888 shares out- 
standing in 1926. 

Southern Baking advised its stock- 
holders that for the year 1927 net profits 
before depreciation were $210,766, show- 
ing nothing earned on the preferred 
stock after normal depreciation. 

The net profit of Woolworth for the 
first eleven months of 1927 amounted to 
$514,346, comparing with $515,809 for 
the entire year 1926. This is equal to $4 
a share on the common _ stock, after 
eleven months’ dividend requirements 
on the no-par convertible preference 
stock, against $3.90 a share earned in 
1926. 

The report of the J. G. Brill Company 
for 1927 showed a consolidated net in- 
come of $1,036,598, equivalent to $14.88 
a share earned on 48,102 common shares 
as compared with $724,372, or $8.39 a 
share, earned in 1926. 
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GENTRAL ARKANSAS PUBLIC SERVICE 
CORPORATION 


PREFERRED STOCK DIVIDEND NO. 60 
32 William St., New York, February 8, 1928. 
"he Board of Directors has this day de- 


Clared the Sixtieth Consecutive Dividend of 
One and Three-Quarters Per Cent. (1%%) on 
the Preferred Stock of the Central Arkansas 
Public Service Corporation, payable on March 


1, 1928, to the Stockholders of Record as of 
the close of business February 15, 1928. 
rhe transfer books will not be closed. 
J. DUNHILL, Treasurer. 











City Financial Corporation 


City Financial began business in September, 1927, with 
a paid in capital of $20,000,000. When its capital is fully 
employed, it will have three distinct sources of revenue: 


1. Revenue derived from participations in underwritings 
and other operations of similar character. 


ye Dividends and interest received on the securities of its 
subsidiaries and on those of other financial institutions. 


3. Profits derived from holding and dealing in securities 
of banks, insurance and surety companies and other 
financial institutions. 


In a period of approximately three months of operation, City 
Financial has reported earnings in excess of $500,000. This does 
not include any market appreciation in value of securities held. 


Circular B-50 briefly describes the activities 
of “financial securities corporations,” particu- 
larly those of City Financial. Copy on request. 


HARRIS, AYERS & COMPANY 


Specializing in Stocks of “Financial Securities Corporations” 


Affiliated with New York Banks 
100 Broadway, New York Telephone—Rector 8990 

















BERMUDA 


Delightful climate, sports of all kinds. Two days from New 
York, two sailings weekly by 


the palatial, new motor ship 


“BERMUDA” 


| 20,000 tons gross 
and the twin-screw, oil-burning steamer 


“FORT VICTORIA” 


| WEST INDIES 


Special Tours of about 23 days, covering a most unusual and 
attractive itinerary. 


S.S. “DOMINICA” 


From New York Feb. 2 and March 1 


S.S. “FORT ST. GEORGE” 


Feb. 1ith and March ‘10th 


Lowest rates and no better service anywhere, $175 up. 
| Kooms with bath $350 up. 


| FURNESS BERMUDA LINE 


34 Whitehall Street, New York 


| 
| or any authorized agent 














KRUSKAL & KRUSKAL, INC. 


333 Seventh Avenue 

sas New York City 

_the Board of Directors of Kruskal & 
Kruskal, Inc., have declared a quarterly divi- 
dend of fifty cents (50c) per share, payable 
February 15, 1928, to stockholders of record 
at the close of business January 31, 1928. 
The transfer books will not close. 

Dated, January 20, 1928. 

A. B. KELLOGG, Secretary. 


a 





Weerycu, OFFICE OF THE 
ESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Pa., February 6th, 1928. 


ee ‘PEND—The Board of Directors has this 
Bons eclared a quarterly dividend of Fifty 
eke eet per share on the issued and cut- 
sao ing no par capital stock of this Com- 


<f payable April 20, 1928, to stockholders 
91 a at the close of business on March 
e4, 1928, 


S. C. MecCONAHEY. Treasurer. 


(ee 
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AMERICAN POWER & LIGHT CO. = 











2 Rector Street, New York 
COMMON STOCK DIVIDEND 
The regular quarterly dividend of twenty- Monongahela West Penn 


five cents a share has been declared on the 


Common Stock of the American Power & : ., 

Light Company for payment March 1, 1928, Public Service Company 
to Common Stockholders of record at the 3 ™ = 

close of business February 16, 1928. NOTICE OF DIVIDEND 


A. C. RAY, Treasurer The Board of Directors of the Monon- 


gahela West Penn Public Service Com- 





Southwestern Power & Light Company pany has declared quarterly dividend 
Preferred Stock Dividend No. 61 No. 19 of one and three-quarters per 
: e yu% or s 

The regular quarterly dividend of one and ye a — we — — 
three-quarters per cent (1%%) on the Pre- nots si 7. “a ee or — 
ferred Stock of Southwestern Power & Light z 12 “1928 ¢ en Palas op 4 
Company has been declared for payment on e pe She of bu oe M “4 is 1028 
March 1, 1928, to stockholders of record at at the close oP — Marc ’ 28. 

the close of business February 15, 1928. S. E. Minter, Secretary. 





A. C. RAY, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 








Average Stock Prices 
1928 2 
ee Feb. 8 Feb. 1 Jan. 25 eb. 9 Weekly Sales 
scare 36.30 138.70 140.28 22.15 Sales of stock listed on New York Stock Exchange (in 
austrials 50.44 150.90 150. - Fo she 5 reek Te ; 92 y ‘s sales: 
Combined 00 145 42 148 te — of yee Ww - x ended b. 8, ge —— dg _ 
Coppers 20 47.00 47.00 225.08 lursday, 2,152,740 shares; Friday, 2,4 8,2: shares; Sat- 
Kad si . . SO.UC urday, 1,406,390 shares, Monday, 2,047,490 shares; Tuesday, 
*Before revision. 2,009,010 shares; Wednesday, 2,709,990 shares. Average 
‘ daily sales week ended Feb. 8, 1928, 2,340,641; week prev- 
Bond Dealings, Jan. 1 to Date ious, 2,599,450. 
gc 1928 1927 1926 = hure- 
U. S. Govt. bds. . $24,897,000 $31,126,050 $37,487,800 . — oe 
abana bds. .. 230,505,800 314,006,700 296,014,000 1928 last this 
reig Bea 2,942,5 53.206.7 77,015.75 ga ash : <i . 
oreign bds. 112,942,500 153,206,700 77,015,750 High Low NAME OF STOCK week week 
Total « . : a an - EEA 125 Allis Chalmers 115% 121 
otal all bds. . FRSS.245/008 $498,339,450 $410,517,550 115 Amer. Locomotive .. 113% 111 
Weekly Business Indicators 784% 56 Amer, Sugar 13% ov % 
Federal Reserve Reports 181 Amer. Tel & Tel .... 179% ace 
(000,000’s omitted) 177 } Amer. Tobacco B... 169% 166% 
1928 $1927 184% Amer. Smelting .... 176% 176% 
Feb.1 Jan.25 Feb. 2 oS 66 6Apanenee Eo te a he, 
Bank Debits—New York 6,727 6,623 5,990 195% 183% Atch., Top. & San. Fe 188% = 
Bank Debits—Outside N. Y. .. 13,754 13,630 12/406 26% 28 sarnsdall “A” ce 23 % 
*Loans and Discounts—N. Y. .. 2.612 2567 2057 119 q Baltimore & Ohio ... 113% 110% 
*Loans and Disc.—Outside N. Y. 3,935 3,920 3°567 69 % be Cerro de Pasco 65% 65 
7Bank Investments—New York. 904 908 "900 205 8% Chesapeake & Ohio... erie, et 
+Bank Invest.—Outside N. Y. .. 2,657 2,638 2,344 95 Chic. N. W. R3 MR 81% 
Total loan discounts 15,265 15,200 14,276 / Chic., R. I. & Pac... 109% 408% 
Total net demand deposits .. 13,888 3,781 12,986 3 54% Chrysler <4 => 
Total time deposits 6,669 6,662 5,935 2% Chile Copper te 
eon aE ‘ Del. & Hudson ’ 168% 
*Secured by other than U. S. Govt. securities. Other ; : Gen. Motors 
than U. S. Govt. securities. t¢Figures first 11 months 99 % 5% Goodrich 
1927 revised. 4 “a ani 2% 51% Gen. Outdoor V.T.C.. 
° ‘ 3% Great Northern pt 
Weekly Bank Clearings B% «6 General Cigar 
1928 1927 93 3% (Int. Tel & Tel. 
— Jan. 28 Jan.21 Jan. 29 247% 228% Int’l Harvester 
New York : : 6,611 6,720 5,385 1s 9% K. C. Southern 
Outside of New York 4,115 4,574 4,012 8 3 Kennecott Copper 
Monthly Bank Clearings oe Lawes, See. 
(000 omitted) € ee aes — 
Dec. 1927 Dec. 1926 , a + Ee ee ggg 
Total U. S. (198 cities) .... 52,594 47,165 . oe 
New York City 31,919 26.715 L495 87 s Northern Pacific 
Outside N. Y. 20.684 20,450 a , ~ngecgg ped 
Canada (31 cities) 2,373 1,741 136. 29% egg a yg Bethe 
: ° : . tha § b ublic Service of N.J. 
Monthly Business Indicators 57 St. Louis Frisco. 
(900 omitted) L ‘ Pure Oil 
; —-January 2 ye Southern Pacific 
. Sales x 1928 1927 $7 Ss. O. of N. J 
F. Ww. W oolworth 17,114 16,116 Texas Corp. 
S. S. Kresge 8,658 7,955 Union Carbide 
McCrory 2,369 2,285 Union Pacific 


Montgomery Ward 13,225 13,157 U. S. Steel 


Sears, Roebuck , 22,080 Westinghouse El. 
J. C. Penney 6,630 
































ae Total Brokerage Loans Ratio of Reserves 
oreign & xchange (Member Banks of Federal Reserve With all percentages computed on 
1928 System) the basis introduced by the Reserve 
Feb. 8 (000 omitted) Board on March 13, 1921, the high- 
be ‘ Rad 927 5 est and lowest reserve percentage of 
Sterling ' $4.86 % BO wk sspe ans 3,717,622 , the Federal Reserve System compare 
French Franc 3.95% 3. 1928 ‘ as follows: High Low 
Lira 5.29 3,810,023 5 oe 75.0 Jan. 67.2 Jan. 
Belgian Belga ... 13,91% 13.90% [| | Jan. 11......... 3,819,573 2 1927 80.1 Feb. 66.8 Dec. 
Germany 23.84% Bc corseece 3,787,924 2, 1926 76.5 July 68.9 Dec. 2: 
Holland 40.25 39.99 | | Jan. 25......... 3,788,685  2,731,$ 1925 78.3 Jan. 66.1 Dec. 
Austria 4.125 jen | Eo “See eee 3,815,820 2,730, ¢ 83.7 Jan. 70.5 Dec. 
Denmark 26.76 26. : 3,835,020 X , 92: 78.2 July 71.2 Jan. 
Norway 26.60 5.72 ° 
Spain 03 : Car Loadings The reserve percentages of 
Sweden 26.83 26. 1928 1927 i New York Reserve bank compare 
Switzerland 9.23 9.2: . 28.. 902,832 943,879 925,696 follows: 
Japan 3.81 La: an, .. 884,095 936,160 2 928 ‘ . 18 68.9 Jan. 
Argentina 2.68 4 " .. 906,734 942,731 f 92 . 26 64.4 Dec. 
.98 8 ; .. 754,062 933,890 ,622 92 85. . 20 71.5 Dec. 
2,20 : " a 679,600 24, 2 35. y 29 69.6 Feb. 
Canadian Dollar . 99.827 8 Bs re 829,006 768,040 ° ay 21 70.8 Oct. 
868,162 944,396 75.0 Jan. 


~] 


ee Coro 


rotor tee 
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‘ Crude Oil Production Commodity Prices 
1928 192 1928 
Feb. 4 Feb. 5 *Money Rates Feb. 8 
Oklahoma 667,700 637,300 N. Y. Rediscount Rate 4% Wheat, No. 2 red ..$1.61% 
Kansas 110,800 115,500 Commercial Paper 4% Corn (new) No 2 yel 1.11% 
Panhandle Tex. . 80,950 129,300 Bankers’ Acceptances 3% % Rye, No. 2 white .. 1.19% 
North Texas .... 71,350 98,500 Call Loans 4% % Oats, No, 2 white .. .66% 
West Cent. Tex. . 53,55 84,450 Time Loans 4% % Coffee, No. 7 Rio .. .14% 
West Texas 8,: 74,200 Bar Silver, London 26% 4d. Sugar, granulated . .0570 
East Cent. : 5, 47,650 Bar Silver, New York 56% c. Iron, 2X Phila .25 
Southwest Texas. 22,7 38,800 em eangl Steel billets, Pitts .33.00 
North Louisiana . 45,400 53,250 *As of Wednesday, Feb. 8, 1928. Lead 5.50 
Arkansas 91,150 127,000 Copper 12% 
Coastal Texas ... 104,600 146,800 Zinc, E St L dely .. 5.62% 
Coastal Lou'iana. 14,500 12,250 London Market Tin te 12% 
Eastern 107,500 107,000 P 1, —_ mt: « ‘Me Cotton, mid upland.18.15 
Wyoming 59,900 58,300 i Tee aoe eke 1 Reggae Printeloths (64-60), .075% 
Montana 10,450 12,550 bills at 4% @4% per cent ; ‘ Silk, crack doub Ext 5.32% 
Colorado 6,600 7,400 ‘ rat iz Rubber, spot 
New Mexico 2,600 4.750 Gold bullion at 84s 11%d. Bank Hides nat. steers 
California 614,100 646,500 of England shipped £46,000 in sov- Gasoline 
ereigns to India. Crude oil, Mid-Con., 


33 to 33.9 grav .. 1.22 





RUE psdbive es 2,366,300 2,402,400 



































es 


The Financial World 











Company Rate 
Pe = ee eennneree $1.75 
irkansas Nat. Gas ids igh tg ne 
Rae, WI Be EI oi cccinstsuicténcod 25¢ 


Am. Window Gl. 
Am. Ry. Express 
Brown Shoe .............. 
Bamberger & Co. 
Du pf. aadadesite 
Do pf. 
i Ses 
Brit! Corp. A. ~ 
Rb: Ge. ccacecennnee 
¢. Arkansas P. 


DIVIDENDS DECLARED 


Pe- 
riod 
Q 









Cons. Gas of Balt. ..............75¢ Q 
bo 6% pt “D” _....... $1.50 Q 
bo 5%% pf. “B’ ...$1.37% Q 


Curtiss Airplane (In.) ........ 50c SA 


ee Sears 
RNG. scaceneseaamniaianse 
Curtiss Assets Corp. 
Cent. PF. Ger. “A” 
Collins & Atkinson 
Oi elite LER a $1.7: 
(an. Hydro-Elee. 1s ; 
SUE  —-seaissisbitibehinninisticumaiahicalh 
Casein Co. of Am. 
Congol’'m-Nairn _ pf. 
Canada Malt (In.) 











ORIUEE TOR seciesccciacsssceeseass 2% 
Duquesne Lt. pf. ... ...0$1.75 
Eastman Kodak .................. $1.25 

Te: caaatewenbesens ee: | 

AR ee ee ...$1.50 
Kitingon-Schild = ................. 62%e 
Emp. G. & F. 8% pf....66 2/3¢ 

ie 2. “GY 2a eee 58 1/3¢e 
Fed. Capital pf. -..... See ace 3% 
me OB assis *50c 
Frankiin Simon pf............. $1.75 
Piust Ted. V. ED. .......... $1.75 


Greenfield Tap & Die 6% 
Es. eerateentnsusieimnsiicasred 1%% 











bo 89 pf. . oe 
Gen. Gas & El. 3 #37 Yc 
DSCREN wicd rn contacad $2 
Do 67 gf. “A’’ ... 15 
Op Oe. ee cs $1.75 
Horn & Hardart pf. .......... $1.75 


Hartman Corp. ‘‘A’’ .... 

te eae 2 
MRMINONS: G..  bscvicccscescccsacsse 
Hollinger Con. G. 
Hires (C. E.) Co. 
Imperial Oil, Ltd. 

WS akacnconcaceronsacecacnncuvssn aie 


Intl Comb, Eng. 











342% SA 








See eee o. $1.75 @ 
London M. Scot Ry. 2% % Fin. 
Ss 1  recnce ace T5e Q 
Libbey-0 Sh. Glass ................ 50c Q 

EES IARI $1.75 Q 
Liquid Carbonic .................... 90e Q 
McCrory Stores ....... ~<a © 

SS. aa ..-.d0e Q 
Manhattan Shirt ......... 50e Q 
Marmon Motor Car ................ $1 Q 
Mey Dept. Give. ...................91 © 
Mo., Kan. and Texas 

© Sees aie ORES RES ‘ Q 
Murphy (G@. CC.) C€ Q 

Iho ee -2t Q 

_ Eee ee eS 2% Q 

NO ee eosnnee Q 
Nat. Sug. Ref. wwl.to «68 
a ee eee $1.75 @ 
National Radiator ................ 7T5e Q 
Ohio OWL. ees 
ie Dahan Fee 5. acces cnensncne-c $3. (Q 
Vittsburgh, Bessemer & Lake 

Erie ..1%% SA 
Shell Union Oil sipiletareneee a 
Southern Groe. St... .12%e Q 

Sha Spee es 
Spat (A. G:) & Be. 

Sie Sean $1.75 

i a See ; 


Sanitary Grocery 


Spear & Co. Ist. pf. 
Timken Roller Bear 


Do 
United Gas Improve ; 
United Bis. Corp. ‘‘A’’ ............$1 
Union Tank Car sis caannwceealcmee 
WA car ccsca eens 5 
_ EE Sea: 50¢ 
Virginia Carolina Chem. 
a eee <euichacsvedaeae 
Welch Grape Juice ; 222-2 25C 
Do pf esses conse 
Wesson Oi & Snowdrift. pf..$1.75 
W. Md Dairy pr. pf.........87%4e 
wt ok eee 87M%e 
Wright Aeronautical avndee 
Wahl Co. pf. 5 
Westing Air Brake 
Wn. Canada Flour 25¢ 
lt See ES 15% 
Woodworth, Ine., — ev, 
po. (Iin.) .. ......62 %e 
Youngstown S. & T. $1.25 
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Hidrs. of 
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Mar. 


Feb. : 
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Feb. 


Feb. : 


Feb. 
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Feb. 
Feb. 


Feb. * 
Mar. : 


Mar. 


Feb. 25 
Feb. : 
Feb. 2 


Feb. 
Feb. 
Feb. 


Jan. ¢ 


Feb. 
Feb. 
Feb. 


Mar. 
Mar. 


Mar. 
Mar. 


certificates 


RIGHTS ON N. Y. S. E. 


Stock Ex-Rts. Rts. Exp. 
Atchison ..... 1-27-28 4-30-28 
Pub. Ser. N. J.12- 2-27 32- 1-28 


“6% pfd. 


Privilege 
1-25@100 
*1-15@102 
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To Keep You Informed 


Every week we list in this column instructive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below will be 
sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers to make their requests 
for each individual piece of literature on a separate sheet of paper. 
Please write name and address plainly, and send request to: 


CURRENT LITERATURE DEPARTMENT 
Tue Financia Wortp, 53 Park Place, New York, N. Y. 





Nedick’s, Inc.—An analysis of Nedick’s, Inc., which is one of the smaller 
chain store systems, operating in the specialty field, has been pre- 
pared for general distribution and copies will be mailed upon request. 

S. S. Kresge Co.—An analysis of this company is included in the weekly 
inarket letter of a well known firm of brokers, members of the New 
York Stock Exchange. Copy upon request. 

Power and Light—This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It covers a 
number of points on public utility financing and describes some of 
the larger companies in this country. 

Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. Copy upon 
request. 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buvers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which all enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 

Associated Gas & Electric System—An attractive illustrated 36-page 
vear hook giving a full, graphic and well written account of proper- 
ties of the Associated Svstem. It contains pictures of the prop- 
erties, charts, maps, and financial statements. 

Trading Methods—A\ 24-page booklet issued by a New York Stock 
xchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent in- 
dependent income may be built through the systematic investing of 
small sums set aside from current earnings. 

Keeping the Investor Informed—By publishing its Monthly News 
a prominent firm of investment bankers keeps its clients informed 
as to progress, developments and earnings of the companies back 
of their securities. 

How to Make Your Money Make More Money—An interesting booklet 
describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. 

People’s Drug Stores, Inc.—A current analysis and historical sketch of 
this chain store system has been prepared by a firm, members of 
the New York Stock Exchange. Copy upon request. 

Armour & Company—An interesting and timely review of this company 
has been prepared by a New York Stock Exchange firm. Copy 
upon request. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 

Market Letter Service—Is instituted by a representative New York 
Stock Exchange firm to publish comments on market and business 
conditions and studies of specific issues. 

A Record of Investments—This loose-leaf binder offers a simple method 
of keeping your personal property accounts. There are separate 
sheets for summary of Income—Bonds—Stocks—Mortgages—In- 
surance. 

The Investment Trust Guide—A banking house sponsoring one of the 
newly organized investment trusts is issuing a monthly guide to 
keep their share owners and prospective purchasers informed re- 
garding the securities represented by the shares of the trust. Copy 
on request. , 























This advertisement appears as a matter of record only 


$3,750,000 


The United Piece Dye Works 


(Incorporated under the laws of the State of New Jersey) 


642% Cumulative Preferred Stock 


Preferred as to dividends, and as to assets to the extent of $110 per share plus accrued dividends on li 








quidation. Dividends payable quarterly, cumulative 


from January 1, 1928. Redeemable in whole or in part at $110 per share and accrued dividends. The Co 


each year beginning with 1930, to acquire by redemption or purchase at not exceeding the redemption price, out of su 


e mpany will agree, on or before December 31 of 
lus or net profits after divi- 


dends on such Stock, at least 3% of the largest amount in par value of the Preferred Stock which shall ever feu Sean issued and outstanding. 


CAPITALIZATION 
(Presently to be Authorized and Outstanding) 
614% Cumulative Preferred Stock (Par Value $100 Per Share) 
Common Stock (NoPar Value) 


$7,500,000 
450,000 shs. 








BUSINESS 


**The United Piece Dye Works, one of the most important 
factors in its field in the world, is engaged in the dyeing, 
printing and finishing of silk, rayon, Celanese, and mixed 
fabrics. It also processes fine cotton fabrics and all mixtures 
of cotton and rayon and cotton and Celanese fabrics. In 
addition it dyes silk, rayon, Celanese, and cotton in the 
skein and does weighting of silk fabrics in the piece and 
in the skein. Its reputation is well established throughout 
the textile industry and in several instances its trademark, 
**The Hallmark of Quality’’, commands a premium. 


The present Company is the outgrowth of the Alexander 
Dye Works and the Boettger Piece Dye Works, which were 
merged in 1903 under the name of United Piece Dye 
Works. Each company had a plant at Lodi, N. J. In 1912 
the American Silk Dyeing and Finishing Company, of 
Hawthorne, N. J., was acquired. In 1923, the Weidmann 
Silk Dyeing Company, one of the important factors in 
the industry, with two plants located at Paterson, N. 
J., was taken over. Asa part of the assets of the last named 
company, the Lehigh Silk Dyeing Company, with a plant 
at Allentown, Pa., was also acquired. 


The present management, which has been functioning 
since the inception of the business, will continue in full 
charge of the Company’s affairs. 


PLANTS 


The Company and the aforementioned wholly-owned 
subsidiary operate six large plants, five of which, together 
with the land upon which they are situated, are owned 
in fee. Facilities and equipment have always kept abreast 
of the most modern developments in the industry. The 
number of employees, originally 40 in the first Alex- 
ander Dye Works, has increased to over 6,000 in the 
combined plants. 


The annual output of the combined plants for several 
years past has been in excess of one hundred million yards 
of fabrics, finished, dyed and/or printed, and over two 
and a half million pounds of yarns dyed in the skein. 


Mr. Albert Blum, Treasurer of The United Piece Dye Works, has summarized in part his letter regarding the Company as 
follows. Copies of this letter may be had from the undersigned upon request. 








Several up-to-date research and experimental laboratories 
with competent staffs are maintained, and the Company 
has been instrumental in the development and successful 
practice of many important new processes. 


— ASSETS 


The consolidated balance sheet of The United Piece Dye 
Works and subsidiary companies, as of January 1, 1928, 
as certified by Messrs. S. D. Leidesdorf €% Co., Certified 
Public Accountants, after giving effect to the appraisal 
at sound values of land and buildings by the Standard 
Appraisal Company as of January 1, 1928, the reduction of 
goodwill to $1.00, and the recapitalization of the Company, 
shows total assets of $19,729,169 and net tangible assets 
of $16,213,498, or over $216 per share of Preferred Stock. 
The Company’s inventories consist chiefly of materials 
used in processing, such as dyestuffs, chemicals and soap, 
and at no time does it carry an inventory of fabrics or 
yarns. 


PROFITS 
Consolidated net profits of The United Piece Dye Worksand 
its wholly-owned subsidiary companies after deducting all 
charges including depreciation and Federal income taxes, as 


certified by Messrs. S. D. Leidesdorf €f Co. were as follows: 


Year Ended Net Profits Times Pfd. Per Share 

Dec. 31 as above iv. Req. Common 
1926 $2,759,748.06 5.6 $5.04 
1927 2,170,987 .57 4.4 3.74 


The average annual consolidated net profits, on the above 
basis and after eliminating certain non-recurring income, 
for the five years ended December 31, 1927, as certified by 
Messrs.S. D. Leidesdorf €? Co. were $2,517,971, or more than 
5.1 times the preferred dividend requirement, and equiva- 
lent, after deducting such requirement, to $4.51 per share 
of Common Stock. In no year during that period were 
such profits less than $1,670,000, this amount being more 
than 3.4 times the preferred dividend requirement, and 
equivalent, after deducting such requirement, to $2.62 
per Common share.”’ 





Application will be made to list the Preferred Stock on the New York Stock Exchange. 


Price $103, Per Share and Accrued Dividend 


A limited amount of Common Stock is also being offered by us. 


This offering is made in all respects, when, as and if issued, and accepted by us and subject to the approval of our counsel, and 


Messrs. Rose 


€> Paskus, counsel for the Company. We reserve the right to reject any and all subscriptions in 


le or in part, 


to allot less than the amount applied for, and to close the subscription books at any time without notice. It is expected that 
delivery of temporary stock certificates or of interim receipts will be made on or about February 29, 1928, at the 
office of Lehman Brothers, 16 William Street, New York, N. Y., against payment therefor in New York funds. 


LEHMAN BROTHERS 


The above statements are not guaranteed, but are based on information which we believe to be true. 



































